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Green Bond Principles, 2016

Voluntary Process Guidelines for Issuing Green Bonds

16 June 2016

INTRODUCTION

Green Bonds raise funds for new and existing projects with environmentally
sustainable benefits. The Green Bond Principles (GBP) are voluntary process
guidelines that recommend transparency and disclosure, and promote integrity
in the development of the Green Bond market. They are intended for broad use
by the variety of actors participating in the market and are designed to provide
the information needed to increase capital allocation to environmentally

sustainable purposes without any single arbiter.

This edition of the GBP benefits from the input of the 2015 summer consultation
of GBP Members and Observers, as well as of the subsequent working groups created
by the GBP Executive Committee to reflect on the key themes that surfaced from
the consultation. It also aims to reflect ongoing feedback from the wider Green

Bond stakeholder community and to take into account recent market developments.

The 2016 update continues to be framed by the same four core components (Use
of Proceeds, Process for Project Evaluation and Selection, Management of

Proceeds and Reporting). A particular effort has been made this year to recommend
best practice on information sharing and external reviews including through
proposed templates. This is designed to help investors, and the market generally,
to establish the alignment of issuances with the GBP. Project eligibility is
discussed in the Green Project categories under the Use of Proceeds section and
has been expanded to include more details and reference to other external

resources. Additional detail has also been included on reporting guidelines.

Finally, this update of the GBP acknowledges the application of the “use of

proceeds” bond concept to themes beyond the environment, such as bonds financing
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projects with social objectives, or with a combination of social and
environmental objectives. A number of such Social or Sustainability Bond
transactions share common key features with Green Bonds. Guidance for Issuers
of Social Bonds has therefore been developed to confirm the relevance of the
GBP in this context and facilitate their application to provide transparency
and disclosure to this emerging segment. A copy of this document is available

at www. icmagroup. org/socialbonds. org.

GREEN BOND DEFINITION

Green Bonds are any type of bond instrument where the proceeds will be exclusively
applied to finance or re—finance in part or in full new and/or existing eligible
Green Projects (see section 1 Use of Proceeds) and which are aligned with the

four core components of the GBP.

Different types of Green Bonds exist in the market. These are described in
Appendix I. It is important to note that Green Bonds should not be considered
fungible with bonds that are not aligned with the four core components of the

GBP.

GREEN BOND PRINCIPLES

The Green Bond Principles (GBP) are voluntary process guidelines that recommend
transparency and disclosure and promote integrity in the development of the Green
Bond market by clarifying the approach for issuance of a Green Bond. The GBP
are intended for broad use by the market: they provide issuers with guidance
on the key components involved in launching a credible Green Bond; they aid
investors by promoting availability of information necessary to evaluate the
environmental impact of their Green Bond investments; and they assist
underwriters by moving the market towards expected disclosures which will

facilitate transactions.

The GBP recommend a clear process and disclosure for issuers, which investors,

banks, investment banks, underwriters, placement agents and others may use to
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understand the characteristics of any given Green Bond. The GBP emphasize the
required transparency, accuracy and integrity of information that will be

disclosed and reported by issuers to stakeholders.

The GBP have four core components:

1. Use of Proceeds

2. Process for Project Evaluation and Selection
3. Management of Proceeds
4

Reporting

1. Use of Proceeds

The cornerstone of a Green Bond is the utilization of the proceeds of the bond
for Green Projects which should be appropriately described in the legal

documentation for the security. All designated Green Project categories should
provide clear environmental benefits, which will be assessed and, where feasible,

quantified by the issuer.

In the event that all or a proportion of the proceeds are or may be used for
refinancing, it is recommended that issuers provide an estimate of the share
of financing vs. re—financing, and where appropriate, also clarify which

investments or project portfolios may be refinanced.

The GBP explicitly recognize several broad categories of eligibility for Green
Projects aiming to address key areas of concern such as climate change, natural
resources depletion, loss of biodiversity and/or pollution control. The list
is intended to be indicative and capture the most commonly used types of projects
supported or expected to be supported by the Green Bond market. These categories,

listed in no specific order, include, but are not limited to:

- renewable energy (including production, transmission, appliances and

products) ;

- energy efficiency (such as in new and refurbished buildings, energy storage,

district heating, smart grids, appliances and products);

Viil



- pollution prevention and control (including waste water treatment,
greenhouse gas control, soil remediation, recycling and waste to energy,
value added products from waste and remanufacturing, and associated

environmental monitoring analysis);

- sustainable management of living natural resources (including sustainable
agriculture, fishery, aquaculture, forestry and climate smart farm inputs

such as biological crop protection or drip—irrigation);

- terrestrial and aquatic biodiversity conservation, (including the

protection of coastal, marine and watershed environments) ;

- clean transportation (such as electric, hybrid, public, rail, non—motorized,
multi-modal transportation, infrastructure for clean energy vehicles and

reduction of harmful emissions);

- sustainable water management (including sustainable infrastructure for
clean and/or drinking water, sustainable urban drainage systems and river

training and other forms of flooding mitigation):;

- climate change adaptation (including information support systems, such as

climate observation and early warning systems) ;

- eco—efficient products, production technologies and processes (such as
development and introduction of environmentally friendlier, eco labelled

or certified products, resource efficient packaging and distribution).

While the GBP’ s purpose is not to take a position on which green technologies,
standards, claims and declarations are optimal for environmentally sustainable
benefits, issuers and other stakeholders can refer to examples through links
listed on the GBP webpages at www. icmagroup. org/greenbonds. Furthermore, there
are many institutions that provide independent analysis, advice and guidance
on the quality of different green solutions and environmental practices.

Definitions of green and green projects may also vary depending on sector and

geography.
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2. Process for Project Evaluation and Selection

The issuer of a Green Bond should outline:
- aprocess to determine how the projects fit within the eligible Green Projects
categories identified above;
the related eligibility criteria; and

the environmental sustainability objectives.

The GBP encourage a high level of transparency and recommend that an issuer’ s
process for project evaluation and selection be supplemented by an external

review (see External Review section).

In addition to information disclosed by an issuer on its Green Bond process,
criteria and external reviews, Green Bond investors may also take into
consideration the quality of the issuer’ s overall profile and performance

regarding environmental sustainability.

3. Management of Proceeds

The net proceeds of Green Bonds should be credited to a sub—account, moved to
a sub—portfolio or otherwise tracked by the issuer in an appropriate manner and
attested to by a formal internal process linked to the issuer’ s lending and
investment operations for Green Projects. So long as the Green Bonds are

outstanding, the balance of the tracked proceeds should be periodically adjusted
to match allocations to eligible Green Projects made during that period. The
issuer should make known to investors the intended types of temporary placement

for the balance of unallocated proceeds.

The GBP encourage a high level of transparency and recommend that an issuer’ s
management of proceeds be supplemented by the use of an auditor, or other third
party, to verify the internal tracking method and the allocation of funds from

the Green Bond proceeds (see External Review section).



4. Reporting

Issuers should make, and keep, readily available up to date information on the
use of proceeds to be renewed annually until full allocation, and as necessary
thereafter in the event of new developments. This should include a list of the
projects to which Green Bond proceeds have been allocated, as well as a brief
description of the projects and the amounts allocated, and their expected impact.
Where confidentiality agreements, competitive considerations, or a large number
of underlying projects limit the amount of detail that can be made available,
the GBP recommend that information is presented in generic terms or on an
aggregated portfolio basis (e.g. percentage allocated to certain project

categories).

Transparency is of particular value in communicating the expected impact of
projects. The GBP recommend the use of qualitative performance indicators and,
where feasible, quantitative performance measures (e.g. energy capacity,

electricity generation, greenhouse gas emissions reduced / avoided, number of
people provided with access to clean power, reduction in the number of cars
required, etc.) with the key underlying methodology and / or assumptions used
in the quantitative determination. Issuers with the ability to monitor achieved

impacts are encouraged to include those in their regular reporting.

Leading International Financial Institutions have developed a reference
framework for impact reporting ( “Working towards a harmonized framework for
Green Bond impact reporting” available at www. icmagroup. org/greenbonds) that
outlines core principles and recommendations and puts forward core indicators
for two sectors: energy efficiency and renewable energy. The framework includes
templates for impact reporting at a project and portfolio level that other
issuers can adapt to their own circumstances. The GBP welcome this initiative,
and encourage further initiatives, to help establish additional references for

impact reporting that others can adopt and/or adapt to their needs.

The use of a summary reflecting the main characteristics of a Green Bond or a
Green Bond programme, and illustrating its key features in alignment with the
four core components of the GBP may help inform market participants. To that

end, a template can be found on www. icmagroup. org/greenbonds which once
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completed can be made available online for market information (see section on

GBP Resource Centre below).

EXTERNAL REVIEW

It is recommended that issuers use an external review to confirm the alignment

of their Green Bonds with the key features of the GBP as defined above. There

are a variety of ways for issuers to obtain outside input to the formulation

of their Green Bond process and there are several levels and types of review

that can be provided to the market. Such guidance and external reviews might

include:

1)

2)

Consultant Review: An issuer can seek advice from consultants and/or
institutions with recognized expertise in environmental sustainability or
other aspects of the issuance of a Green Bond, such as the
establishment/review of an issuer’ s Green Bond framework. “Second

opinions” may fall into this category.

Verification: An issuer can have its Green Bond, associated Green Bond
framework, or underlying assets independently verified by qualified
parties, such as auditors. In contrast to certification, verification may
focus on alignment with internal standards or claims made by the issuer.
Evaluation of the environmentally sustainable features of underlying

assets may be termed verification and may reference external criteria.

3) Certification: An issuer can have its Green Bond or associated Green Bond

framework or Use of Proceeds certified against an external green assessment
standard. An assessment standard defines criteria, and alignment with such

criteria is tested by qualified third parties / certifiers.

4) Rating: An issuer can have its Green Bond or associated Green Bond framework

rated by qualified third parties, such as specialised research providers
or rating agencies. Green Bond ratings are separate from an issuer s ESG
rating as they typically apply to individual securities or Green Bond

frameworks / programmes.
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An external review may be partial, covering only certain aspects of an issuer s
green bond or associated Green Bond framework or full, assessing alignhment with

all four core components of the GBP.

The GBP recommend public disclosure of external reviews, or at least an executive
summary, for example by using the template available at

www. icmagroup. org/greenbonds which once completed can be made available online
for market information (see section on GBP Resource Centre below). The GBP
encourage external review providers in any case to disclose their credentials
and relevant expertise, and communicate clearly the scope of the review

conducted.

The GBP take into account that the timing of an external review may depend on
the nature of assets financed (new projects or refinancing of existing assets)
and publication of reviews can be constrained by business confidentiality

requirements.

GBP Resource Centre

Recommended templates and other GBP resources are available at the GBP Resource
Centre at www. icmagroup. org/greenbonds. Completed templates can be made
available online for market information at the GBP Resource Centre by following

the instructions at www. icmagroup. org/greenbonds.

DISCLAIMER (B%)
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APPENDIX I
TYPES OF GREEN BONDS

There are currently four types of Green Bonds (additional types may emerge as

the market develops and these will be incorporated in annual GBP updates):

- Green Use of Proceeds Bond: a standard recourse—to—the—issuer debt
obligation for which the proceeds shall be credited to a sub—account, moved
to a sub—portfolio or otherwise tracked by the issuer and attested to by
a formal internal process that will be linked to the issuer’ s lending and
investment operations for eligible Green Projects. It is recommended that
the issuer make known to investors the intended types of temporary placement

for the balance of unallocated proceeds.

- Green Use of Proceeds Revenue Bond: a non—recourse—to—the—issuer debt
obligation in which the credit exposure in the bond is to the pledged cash
flows of the revenue streams, fees, taxes etc., and the use of proceeds of
the bond goes to related or unrelated Green Project(s). The proceeds shall
be credited to a sub—account, moved to a sub—portfolio or otherwise tracked
by the issuer and attested to by a formal internal process that will be linked
to the issuer’ s lending and investment operations for eligible Green
Projects. Pending such investment or allocation, it is recommended that the
issuer make known to investors the intended types of temporary placement

for the balance of unallocated proceeds.

- Green Use of Proceeds Project Bond: a project bond for a single or multiple
Green Project(s) for which the investor has direct exposure to the risk of

the project(s) with or without potential recourse to the issuer.

- Green Use of Proceeds Securitized Bond: a bond collateralized by one or more
specific Green Project(s), including but not limited to covered bonds, ABS,
MBS, and other structures. The first source of repayment is generally the
cash flows of the assets. This type of bond covers, for example, asset—backed

securitizations of rooftop solar PV and/or energy efficiency assets.
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Note:

It is also recognized that there is a market of environmental, climate or
otherwise themed bonds, in some cases referred to as “pure play”, issued by
organisations that are mainly or entirely involved in environmentally
sustainable activities, but that do not follow the four core components of the
GBP. In such cases, investors will need to be informed accordingly and care should
be taken to not imply GBP features by a Green Bond reference. These organisations
are encouraged to adopt where possible the relevant best practice of the GBP
(e.g. for reporting) for such existing environmental, climate or otherwise

themed bonds, and to align future issues with the GBP.
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£EZE¥5 The Paris Green Bonds Statement

9 DECEMBER 2015

FROM INVESTORS REPRESENTING US$11.2 TRILLION

The Paris Green Bonds Statement

We, the undersigned signatories to this statement, represent asset owners,
investment managers and individual funds managing a combined US$11.2 trillion
of assets. We are substantial investors in the US$100 trillion global bond

market.

We understand:

1. That climate change poses a significant risk to societies, economies, and
to the investments we make on behalf of our beneficiaries around the world.
2. That the response to climate change requires substantial investments in areas
such as clean energy, low—carbon transport, water infrastructure; and in
adaptation measures for communities and to improve existing infrastructure.
It requires a rapid transition to a low—carbon and climate resilient economy.
3. That a large proportion of the mitigation and adaptation solutions required
can be structured as investible assets that will suit the yield and risk levels

required to meet the needs of our beneficiaries.
We welcome:

1. The growth of the green bonds and climate bonds market as a mechanism to finance
solutions to climate change while meeting our fixed income yield and risk

requirements.

11 2015 4F 12 AT, HBHREFRS (G5 27 th, WEAGERN 11.2 K R (4H),) 3, 7T —2 Ry FIC
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2. The growth of green and climate corporate, project, revenue, municipal and
asset—backed bonds to complement the foundation issuance from development
banks.

3. The efforts of the Green Bond Principles in recommending transparency and
establishing reporting guidelines for issuers of green bonds and inviting
investor, issuer, underwriter and NGO input concerning expectations and

standards for the market.

We encourage, in order to scale up investment in green bonds, climate bonds and
other bonds financing mitigation of and adaptation to climate change that meet

our risk and return requirements as institutional investors:

1. Governments to act through policy, regulation, risk mitigation, guarantees,
tax credits and other mechanisms to support the issuance of bonds that both
address climate change and allow us to meet our obligations to our
beneficiaries.

2. Experts in low carbon and climate resilient investments to develop clear and
independent industry standards for the climate change impacts and benefits
of bond financed projects, noting that they need to be sufficiently ambitious
to meet emissions reduction and adaptation challenges, while being
technologically and economically feasible.

3. Issuers to ensure transparency around the use of proceeds and their impact,
and for corporate issuers to have credible independent reviews of the
environmental credentials of climate bonds and green bonds and confirmation

of the assets use of proceeds and resulting climate benefits.

We, as investors and fiduciaries, understand that we have a responsibility to
address threats to the future performance of our investments from climate change
as well as a responsibility to secure our clients’ savings through sustainable

and responsible investments.

We believe green bonds can be part of our strategy to accomplish both of these

aims. We are looking for opportunities to invest and to work with.

We undertake to work, through bodies like the Climate Bonds Initiative, with

governments, development institutions, industry, cities, commercial banks, NGOs
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and others, to grow a large and robust market that makes a real contribution

to addressing climate change.

SIGNATORIES

ACTIAM — Jacob de Wit, CEO

Addenda Capital — Brian Minns, Sustainable Investing Specialist

Affirmative Investment Management — Stuart Kinnersley, CEO & Co—Founder

AllianceBernstein — Peter S. Kraus, Chairman and CEO

Allianz Global Investors — Franck Dixmier, Global CIO Fixed Income

Amundi Asset Management — Bernard Carayon, Deputy CEO

APG Asset Management — Herman Slooijer, Managing Director Global Credits
AP1/Forsta AP-Fonden — Mikael Angberg, CIO
AP2/Andra AP-Fonden — Ulrika Danielson, Head of Communications

AP3/Tredje AP-fonden — Peter Lundkvist, AP3 Head of Corporate Governance

AP4/F jarde AP-Fonden — Arne L&6w, Head of Corporate Governance and Dr Ulf

Erlandsson, Senior Portfolio Manager Credit

Aviva Investors — Dr Steve Waygood, Chief Responsible Investment Officer

AXA Investment Managers — Andrea Rossi, CEO

BlackRock — Kevin Holt, Co—head of Americas Fixed Income

BNP Paribas Investment Partners — Helena Vifies Fiestas, Head of Sustainability

Research

California Teachers’ State Retirement Systems (CalSTRS) — Jack Ehnes, CEO

Calvert Investments — Bennett Freeman, Senior VP, Sustainability Research and

Policy

F&C Investments — Vicki Bakhshi, Head of Governance and Sustainable Investment

Legal & General Investment Management — Meryam Omi, Head of Sustainability

Mirova — Hervé Guez, Director Responsible Investment Research
MN — Anatoli van der Krans, Senior Advisor Responsible Investment & Governance

Natixis Asset Management — Hervé Guez, Director of Responsible Investment

Research

NEI Investments — Robert Walker, Vice President Ethical Funds & ESG Services

NN Investment Partners — Hans Stoter, CIO
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Pax World Mutual Funds — Dr Julie Fox Gorte, Senior VP for Sustainable Investing

Raiffeisen Capital Management — Dieter Aigner, Board Member

Zurich Insurance Group — Manuel Lewin, Head of Responsible Investment

SUPPORTED BY THE

Ceres Investor Network on Climate Risk — representing over 100 investors in North

America

Investor Group on Climate Change — investors in Australia & New Zealand

To register your organisations support for this statement, please contact

Manuel Adamini, manuel@climatebonds. net

https://www. climatebonds. net/get—involved/investor—statement
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£#E£5E% 6 A Statement of Investor Expectations for the Green Bond Market'

A Statement of Investor Expectations for the Green Bond Market

Introduction

Recent success in the development of the Green Bond market has elicited calls
from the investment community to develop and adhere to clarity in standards and

procedures. This document is intended to provide guidance to issuers of green
bonds.

The Ceres Investor Network on Climate Risk (INCR) has convened a working group
of existing and potential green bond buyers to outline a “Statement of Investor
Expectations” for bonds labeled green. There is consensus among this group that:
- A green bond is a fixed income instrument whose proceeds finance projects
that generate significant identifiable climate or other environmental
benefits and whose use is predefined and made transparent to the investor
- Bonds that finance credible green projects while remaining consistent with
fiduciary considerations enable investors to incorporate environmental
objectives into their investment strategies and, as such, are likely to
attract increased investor interest
- The Green Bond Principles (GBP) set forth appropriate common criteria
concerning eligibility, disclosure, transparency and impact reporting for

green bonds

122015 47 2 AT, Ceres (3%¢) OWHENTAHM S AL7-HEFKH A Investor Network on Climate Risk”  (Frj@4{E3 -
FAHD 120, #IEATEEERRR 16 J6K Rb, ) ICFTB T 2HBIIRE RS (GFF26 1) 23, 7Y —r AR FORITE
Zxt L, 70— v Ry RFERISOEILRE OO iFF 5 FHA R D72 H D,

KCeres 13, 7 A U I OREREM KRG REBREESEND 2 2 E A" Coalition for Environmentally

Responsible Economies” , REH TH DBECHKR LW LT, Rt TREZR AR E OBE 2 HEE L T\ 5,
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We support adherence to the GBP by issuers and underwriters. Additionally, we
address four key issues that can benefit from further definition and structure:
1. Eligibility: General Criteria for Green Projects
2. Initial Disclosures and Intended Use of Proceeds
3. Reporting on Use of Proceeds and Project Impacts / Benefits
4

Independent Assurance

While we acknowledge that implementing these guidelines may have additional

costs to issuers, we urge issuers to follow them to the extent feasible.

1. Eligibility: General Criteria for Green Projects

We expect that green bonds will support projects that fit within the eligible
categories listed by the GBP and that these projects will have material, positive

net benefits for the climate or the environment.

Where proceeds are used to reduce greenhouse gas (GHG) emissions we encourage
issuers to compare their targeted impacts to publicly available standards or
benchmarks. These are offered by various organizations including green bond
issuers such as the European Investment Bank, the International Finance

Corporation, and the World Bank, as well as nonprofit groups such as the Climate
Bonds Initiative and the World Resources Institute. Reference to and consistency
with such independent standards will enhance the credibility of a green bond

issue.

Projects that are not primarily climate—focused should 1) significantly
contribute to conservation and/or sustainable and efficient management of
natural resources, 2) reduce waste or pollution, or 3) otherwise enhance
environmental quality and contribute to sustainable living. Reference to

recognized independent standards is desirable.

Certain projects that fall within the GBP categories may benefit the environment
in important ways but also degrade it in others. Examples include energy
efficient shale and oil sands operations; large-scale hydro, nuclear power
generation and other environmentally disruptive electric power projects;

seawater desalination; and GHG reductions from coal-fired power plants. As
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investors, we will exercise additional diligence when evaluating bond offerings

for environmentally marginal projects that are labeled “green.”

We welcome the issuance of green bonds by all entities. However, specific

projects that help perpetuate fossil—fuel utilization and emissions come with
a greater burden of disclosure of exceptional climate benefits and may be better
served by issuing conventional bonds rather than by bonds designated as green.
This will minimize “greenwash” concerns and reputation risk to issuers and

investors.

2. Initial Disclosures and Intended Use of Proceeds

In order to classify a green bond as such, issuers need to provide investors
with specific information prior to issuance. Chief among these disclosures are
the categories of projects to which issuers intend to allocate the funds; the
framework for deciding which projects should receive green bond funding; the
criteria for assessing environmental benefits; and the environmental impacts

issuers expect their projects to generate.

- Designated green projects should provide clear environmental benefits that
can be described, assessed and, when possible, quantified. This can take
the form of supporting environmental studies, projections of expected
impacts, internal research and third party assessments. For green
securitized bonds, as long as the proceeds are dedicated to promote climate
or other environmentally sustainable purposes, actual collateral need not

qualify as “green.”

- Issuers should provide information to investors about the percentage of bond
proceeds being used for new project funding versus refinancing, especially
to projects that were already financed prior to the start of the issuer’ s

green bond program.

Issuers should describe the management process for tracking proceeds from
the green bond offering. This can take a variety of forms, such as a
sub—portfolio, a separate bank account or sub—account. Issuers will outline

how proceeds will be transparently tracked and how this will be communicated
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to investors, at least annually. Audits verifying such internal tracking

methods and allocation of funds from proceeds are encouraged.

- Green bond proceeds should be applied or allocated to eligible projects
within a reasonable period of time after issuance, appropriate to the

maturity of the bond.

- Issuers should declare their plan for reporting project impacts and how to

disseminate this information as further outlined below.

- We recommend separate presentation of the information described above that

allows investors to compare this information between issuers.

3. Reporting on Use of Proceeds and Project Impacts/Benefits

We expect issuers to provide annual updates on the use of green bond proceeds
for eligible projects and reports of the estimated impact or benefits of projects

supported by the green bond financing.

- The use of proceeds can be reported on a project—by—project or aggregate

basis, and can be provided together with the issuer’ s impact report.

Issuers should communicate to investors, at least annually, information
concerning the beneficial climate, environmental and other impacts of their

projects.

Impact reports should be publicly available and include expected results
according to estimates developed when projects are in the design,

construction and/or implementation phase. To make such reporting easy for
investors to understand, a simplified set of indicators concerning impact
is recommended. Where available, references to more detailed supporting

documentation should be noted and made available if requested.

To remedy the current absence of standards concerning impact reporting, we
welcome and encourage initiatives, including those by early green bond issuers,
to help establish models for impact reporting that others can adopt and/or adapt

to their needs.
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4. Independent Assurance

Given the complexity of assuring the use of proceeds for green bonds, additional
levels of oversight concerning proceeds tracking and selection of eligible green

projects are helpful to investors.

To address this need, several credible auditors and climate and environmental,
social, governance (ESG) institutions have been participating as helpful
independent assurers in the Green Bond market. We encourage support from
financial auditors in tracking bond proceeds to stated eligible project
categories and opinions from climate and ESG experts concerning selection of
green projects and their expected environmental benefits. This additional level
of scrutiny can provide comfort to bond investors that additional outside due
diligence has been conducted to the extent feasible. This approach should help

promote the integrity of this growing market.

Second party outside opinions on an issuer s green bond program give investors

further confidence that:

1. The criteria for selecting projects having climate and/or other
environmental benefits are in line with sound climate and environmental
analysis and consistent with relevant standards for eligible projects that

are referenced

2. The selected eligible projects fall within the categories of investments
commonly recognized to address the targeted environmental problem (e. g.,
GHG emissions, reduction in energy use, water pollution) based on
information available from recognized sources, such as academic
institutions, international organizations or other entities having

environmental and climate expertise

3. Issuers have an appropriate governance structure with guidelines and
systems in place to support the selection, monitoring and assessment of

the projects
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4. Issuers have the capacity to assess or measure and report on the impact
or agree to outsource the impact assessment and reporting to an appropriate

third party

When issuers rely on internal expertise and/or opinions of retained consultants,
additional disclosure about the project selection criteria, use of proceeds and

anticipated impacts are recommended.

Summary

The undersigned investors consider consistency in standards and procedures
helpful to the development of a robust Green Bond market and view adherence to
the GBP to be an essential step in this direction. We intend that, by providing
additional guidance, this statement will contribute towards a common framework
for investors, issuers and underwriters of green bonds. We see a growing investor
appetite for green bonds that help fund the transition to a low carbon,
sustainable economy, and we encourage new issuers to consider financings

consistent with the expectations we outline above.

Signatories

Addenda Capital
Allianz SE
AXA Group
AXA Investment Management
BlackRock Inc.
Boston Common Asset Management
Breckinridge Capital Advisors
California State Teachers’ Retirement System (CalSTRS)
Colonial First State
Community Capital Management
Connecticut Retirement Plans and Trust Funds
Fmployees’ Retirement System of the State of Rhode Island

Everence
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Mirova
New York State Comptroller, Thomas P. DiNapoli
North Carolina Retirement System
Pax World Investments
PIMCO
RBC Global Asset Management
Standish Mellon Asset Management
State Street Global Advisors
Treasurer, State of California
Trillium Asset Management
University of California
Walden Asset Management

Zurich Insurance Group
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