(MONRE) Le Hoai Nam

Vietnam Ecolabels and
Green Public Procurement

Department of Environmental Quality
Management, VEA, MONRE

& Objectives Promoting sustainable use of natural resources and
environmental protection by encouraging patterns of
environmental friendly production and consumption
certified by the Vietnam Government

u History

¥ Main characteristics
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Established in 2009 (Decision No. 253/QD-BTNMT of the
Minister of Natural Resources and Environment)

- Governmental ecolabeling scheme (managed by Ministry of
Natural Resources and Environment)
- Type 1 Eco labeling (voluntary, life cycle assessment)
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‘ Eco labeling schemes:
Vietnam Green Label

Certificate of Environmental Friendly Plastic Bag

Green Public Procurement
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Ministerof Natural Resource &Environment (MONRE)
Vietnam Environment Administration (VEA)
pproving Criteria Plan
»Promulgating Vietnam Green Label criteria
~Granting Certification
»Monitoring the use of Vietnam Green Label

{

Vietnam Green Label Program Consulting
Council (VGLPCC)

Technical Committee (TC)
(formed by VEA-MONRE)

~Surveying demands and market (formed by MONRE)
»>Drafting Criteria 7~ Defining the product/service category
> i ical parts of dossiers »Revising draft criteria
Vietnam Green Label Office
(formed by MONRE)

Receiving registration dossier
~Fulfilling logistic for TC and VGLPCC
>Drafting Criteria Development Plans
~Conducting communication activities
~Consulting relevant sle:zholdecs
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@ Powder laundry detergent

Hand dishwashing detergent
(" Biodegradable piastic shopping bag
@ Fluorescent lamp
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VIETSAM GREEN LABFL CRITERIA
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Website: http://vea.gov.vn/

I Certificate of environmental friendly !

plastic bag

« Law on Environmental Protection Tax:

— Impose envi. protection tax on gasoline, D.O,
F.O, coal, HCFC, plastic bag (about 2.15 USD
/kg), eftc.

— Environmental friendly plastic bag: no E.P tax




Circular 07/2012/TT-BTNMT dated 04/7/2012

regulate the criteria, procedures and process to certify the

Environmental Friendly Plastic Bag
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Criteria

- The plastic bag have thickness > 30 micrometer + colle
ction and recycling plan

Or

The biodegradable plastic bag: 60% biodegradation in
two years;

-Limits of heavy metal concentration in plastic bag;
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‘ Procedures and Process

- Art. 9: Lab. conditions and Test method:

+ Test methods according to national or international
standards;

+ Lab. Conditions: ISO/IEC 17025 or national
recognition for plastic test.

- Art. 10: List of registration documents

- Art. 12: Evaluation Process of Registration documents

- Art. 13: Certification Procedure

- The Certification can be renewal or withdrawal according to

the Art. 14, 15
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- 46 products from 41 companies
are certified the environmental

friendly plastic bag.
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- The products are consumed in
Vietnam and exported to some
other countries.

- List of products are upload on
(€ - VEA website
. - http://vea.gov.vn/vn/vanbanphapgq
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Limited public awareness

Modest market demand for ecolabel produ
cts

Incentive and tax policies do not work pro
perly in practice

Lack of business sector’s interest and parti
cipation

Lack of criteria for ecolabel products and s
ervices

Recent trend in Vietnam: Concept of “green growth” and “sustainable

consumption and production” has slowly introduced to governmental
policies and regulations

~ Prime Minister’s Decision No. 1393/QD-TTg approving Vietnam

Green Growth Strategy (2012)

Main tasks:

» Promoting ecolabelling and public communicating on environmental-
friendly products.

+ Studying to promulgate regulations on green public expenditure,

including investment expenditure and recurrent expenditure of the state
budget must prioritize the procurement and use of eco-labeled good
s, goods capable of recycling.

Recent trend in Vietnam: Concept of “green growth” and “sustainable

consumption and production” has slowly introduced to governmental
policies and regulations

» Prime Minister’s Decision No.76/QD-TTg approving National
Action Plan on Sustainable Consumption and Production by 2020,
with a vision to 2030

Main tasks:

+ Assessing market potential and the ability to supply environmentally friendly products
of export enterprises of Vietnam; carrying out researches on export opportunities and
participation in global value chains for key export products of Vietnam when these
key export products are certified with Vietnam Green Label, energy-saving label.

+ Supporting trading promotion, market access for products certified with Vietnam
Green Label, energy-saving label and others.

+ Continuing to implement Viet Nam Green Label Program, certification of
energy-saving label and other eco-labels; promoting the evaluation and certification
of environmental friendly products and services.
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Law on
Law on :
Brocirement Environmental
Protection
No0.43/2013/QH13 No. 55/2014/QH13
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Deores No Decree No. _\
63/2014/ND-CP 1820150 CR
ol guiding the
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plementation of Lot
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Environmental
Procurement
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(~ishall be responsible for producing and consuming eco-friend|

1. Agencies, organizations, family household§ or indivi_duals

products and services

Lawon

Environmental | Article 44 |

NO.55/2014/QH13|

2. The Head of state budget-funded institutions shall bear thei

T-responsibility for preferring eco-friendly preducts and services

under regulations

_[direct and cooperate with communication agencies in
performing the advertisement and promotion activities for such

3. The Ministry of Natural Resources and Environment shall

eco-friendly products and services

Decree 19/2015/ND-CP guiding the implementation of
Law on Environmental Protection 2014

¥

r N
Article 47
1.The Heads of state budget - funded agencies and units are responsible for putiing a
high priority on public procurement of the kinds of product specified in Clause 12 and
Clause 13 of Appendix l of this Decree
The Ministry of Finance shall take lead and coordinate with the Ministry of Matural
Resources and Environment in developing the reguiations on public procurement of
emaronmentally friendly products as specified in this paragraph.
20 andi give prionity to purchase of environmentally friendly
products under the guideline of the Ministry of Natural Resources and Environment
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(APPENDIX Ill: LIST OF ENVIRONMEN TAL PROTECTION ACTIVITIES ELIGIBLE FOR
INCENTIVESAND SUPPORTS

12. Production of environmentally fiendly products certified with the Vietnam Green
Label by the Ministry of Natural Resowces and Environment; recycled and disposed
\waste products that cerfified by the authonzed sfate management agency

J

sen g

S
F ~ L%
=B

o

s

Ministry of Finance

Department of Public
Assets Management

Ministry of Natural
Resources and
Environment

Vietnam Environmen
I t Administration

@

Drafting Circular on procurement of environmentally
friendly goods and products using the State Budget

Steps to select tenderers and evaluate bids for public procurement:

«+*Preparation of selection (development of awarding criteria and establishment o

f the evaluation council)
«»Tenderers evaluation

«Evaluate the bidding documents, proposals and negotiate the contract

<+Submit, evaluate, approve, and publish the results of tenderers’ selection

<+Finalize and sign the goods/service provision contract
Main criteria for evaluating the bidding documents:
<+Experience and capacity assessment;

«»Technical criteria (quality, service performance,...)

«Financial criteria

<+Social and environmental criteria are not listed as the main criteria for evaluat
ing the tenderers. No obligation for public procurers to integrate them into publi

¢ procurement procedures
28
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*» Law on Procurement (overarching legal framework for implementing public
procurement in Vietnam) does not promulgate sustainable aspects (economic,
social, environment) in procurement

< Most significant influenced governmental bodies on the implementation of
GPP

v Ministry of Finance (MOF)

¥ Ministry of Investment and Planning (MP!),

¥ Ministry of Industry and Trade (MOIT)

¥ Ministry of Natural Resource and Environment (MONRE)

2%

1. Ministry of Finance (MOF)

= |ssue Ministerial Circular to guide the implementation of the Law on
Procurement regulating detailed procedures, processes and norms

= Instruct all agencies to implement the current public procurement procedure

= Audit the procurement activities

2. Ministry of Planning and Investment (MPI)

= |ssue Ministerial Circular to guide the implementation of the Law on
Procurement regulating detailed procedures, processes and norms

= Comprehensive State management of all procurement activities nationwide,
including public procurement

= Department of Procurement Management (DPM):

¥ Public procurement monitoring and reporting

¥ Training on public procurement management and implementation
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3. Ministry of Natural Resource and Environment (MONRE)

= Performing State management functions in the fields of natural resources
and environment protection. The

= Vietnam Environment Administration (VEA)

v Responsible for environment protection activities at national level

¥ Management of the Vietnam Green Label Program

v’ Leading governmental agency for sustainable public procurement

4. Ministry of Industry and Trade (MOIT)

= Performing state management functions in the fields of 12 industrial sectors
and 11 trading areas

= |eading governmental agency to promote sustainable consumption and
production in Vietnam

= Management of the Vietnam Energy Efficiency Label
3

| Low enforcement of legal frameworks and
[

| insufficient coordination between relevant
| public bodies
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| Gap between Law on Procurement and
Law on Environmental Protection.

= )
Low awareness and capacity on how to

| integrate green criteria into public
procurement

L )




\Communication and awareness raising

Revise and update the
legal framework

Capacity building

Market engagement

International cooperation

S

5

32
L
L

Way forward
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Revise and update the legal framework

Promoting the issuance of Circular on procurement of
environmentally friendly goods and products using
State Budget

Propose new articles for Law on Procurement and Decree 63,/2014/ND-
CP

Environmental criteria are listed as the mair critoria for eveluating the

Development ofnew Circular on Implementing GPP

Capacity building

Prepare

public procurement of environmentally friendly product

Develop the guideline to use the Vietnam Green Label

for i ing the

in GPP

Communication and training for enterprises on Vietnam

colbels

Organize and implement GPP and eco—label courses for
procurement officials of central agencies, Stats

enterprises, and provincial a uthorities

Website
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Communication and awareness

the icati and
g jes, Stat
on the ilability,
Vietnam Ecolabels and GPP

raising ivities in
d enterprises and provincial
and importance of

Organize communication events targeted at enterprises to promote them
participate in Vietnam Ecolabels Program

Organize workshops to share the international e xperience with respect to
GPP and eco-labelling practices

_ - Newspaper/
Online platform Mass media leaflets/brochures |




Way forward

Business engagement

Involve business sectorsin developing and updating criter
ia for ecolabel products and services

Organize trade pi ion events for toi
environmentally friendly products and services to the public and potential
buyers

Develop the instruction to bidders, goods and service providers to
develop bidding documents for GPP

Way foward

International cooperation

Participatein international lling
n

Enhance cooperation be tween Vietnam Green Label Program and other
national acolabel programs

Mutual Recognition Agreement between Vietnam Green Label
Program and other e colabelling programs




