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Figure 2: Core components of the TNFD framework

The TNFD framework - Beta release v0.1

Fundamentals for understanding nature

The TNFD Draft Disclosure Recommendations

The LEAP Process for Nature-related Risk & Opportunity Assessment

Landscape assessment and FAQs

recommendations on nature-
related data

What's in | What are we
continuing to evaluate

©The TNFD Nature-related Risk & Opportunity
Management Framework (Beta v0.1 Release, A prototype
for Consultation with Market Participants March 2022)

ol el ellolle.

March 2022 June 2022 October 2022 February 2023 September 2023

V0.1 V0.2

Figure 1:Timeline for releases of beta versions of the TNFD framework

V0.3

V0.4 V1.0
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©The TNFD Nature-related Risk & Opportunity (characteristic)
Management Framework (Beta v0.1 Release, A prototype
for Consultation with Market Participants March 2022)

Natural capital
( > Impacts/ -+ N
dependencies
Costs / benefits to I ‘ Costs / benefits to
business B! sl society
Business .
Society
. Including government
Risks/ - and people
opportunities
Finance sector I
. Risks/ -
> opportunities -

Figure 14: Relationships among business dependencies & impacts and financial risks & opportunities®
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Figure 3: TNFD draft disclosure recommendations
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Metrics & Targets

Disclose the organisation’s
governance around nature-
related risks & opportunities.

Recommended Disclosures

A. Describe the board's oversight
of nature-related risks and
opportunities.

B. Describe management’s role
in assessing and managing
nature-related risks and
opportunities.

©The TNFD Nature-related Risk & Opportunity

Management Framework (Beta v0.1 Release, A prototype
for Consultation with Market Participants March 2022)

Disclose the actual and potential
impacts of nature-related

risks and opportunities on the
organisation's businesses, strategy
and financial planning where such
information is material.

Recommended Disclosures

A. Describe the nature-related
risks and opportunities the
organisation has identified
over the short, medium, and
long term.

B. Describe the impact of nature-
related risks and opportunities
on the organisation’s
businesses, strategy, and
financial planning.

C. Describe the resilience of the
organisation’s strategy, taking
into consideration different
scenarios.

D. Describe the organisation’s
interactions with low integrity
ecosystems, high importance
ecosysterns or areas of water
stress.

Disclose how the organisation
identifies, assesses and manages
nature-related risks.

Recommended Disclosures

A. Describe the organisation’s
processes for identifying and
assessing nature-related risk.

B. Describe the organisation’s
processes for managing
nature-related risks.

C. Describe how processes
for identifying, assessing,
and managing nature-
related risks are integrated
into the organisation's overall
risk management.

Disclose the metrics and targets
used to assess and manage
relevant nature-related risks
and opportunities where such
information is material.

Recommended Disclosures

A. Disclose the metrics used by

the organisation to assess and
manage nature-related risks
and opportunities in line

with its strategy and risk
management process.

C. Describe the targets used

by the organisation to manage
nature-related risks and
opportunities and
performance against targets.
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Figure 4: The

LEAP Locate

approach

L1
Business
footprint

L2
Nature
interface

Interface with nature

Where are our direct
assets and operations, and
our related value chain
(upstream and downstream)
activities?

Which biomes and
ecosystems do these
activities interface with?

What is the current
integrity and importance
of the ecosystems at each
location?

At which locations is our

1D of relevant

environmental
ts and
ecosystem
services

E2
ID of
dependencies

What are our business
processes and activities at
each priority location? What
environmental assets and
ecosystem services do we
have a dependency or impact
on at each prierity location?

What are our nature-
related dependencies
and impacts across our
business at each priority
location?

What is the size and scale
of our dependencies on

Assess
Material risks & opportunities

What are the

corresponding risks for our

organisation?

What existing risk
mitigation and
management approaches
are we already applying?

What additional

tisk mitigation and
management actions
should we consider?

Prepa re
Ta respond and report

Strategy and resource allocation

Disclosure actions

What strategy and resource
allocation decisions should
be made as a result of this
analysis?

How will we set targets
and define and measure
progress?

©The TNFD Nature-
related Risk &

L3 organisation interfacing nature in each priorit Opportunit
Priority location with gcnsystems as.sess.ed DP;:i:‘!;’ZTV locationz ! ’ Which risks are material & What wiilve disclose in fIre Mapnpa eme?\t
identification as being low integrity, high S with the TNFD disclosure 9

L4
Sector
identification

biodiversity importance
and/or areas of water
stress?

What sectors, business
units, value chains or asset
classes are interfacing with
nature in these priority
locations?

Stakeholder engagemen

E4
Impact analysis

What is the size and scale
of our nature impacts in
each priority location?

(in line with the TNFD Disclosure Recommendations)

should be disclosed in line
with the TNFD disclosure
recommendations?

What nature-related
opportunities does this
assessment identify for
our business?

recommendations? Framework (Beta v0.1

Release, A prototype
for Consultation with
Market Participants

March 2022)

Where and how do we
present our nature-related
disclosures?



