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Co‐benefits of renewables 
in a dense urban context
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Hidden Externalities – IMF Study 2015
Energy subsidies as inconvenient truth
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Energy Subsidies – where do they go?
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A duopoly of entrenched interests
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Golden Opportunities for Energy Transformation
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Solar PV Potential in Hong Kong
- Another Inconvenient Truth?
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Hong Kong【4R20】- Pillar 1
Priority Grid Access for Renewables
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Hong Kong【4R20】- Pillar 2
Attractive feed-in tariff for Renewables

http://www.gdse.gov.mo/solar/c1.html
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Hong Kong【4R20】- Pillar 3
Redirection of Existing Resources

Annual Scheme of Control Permitted return 
for two utilities = HK$15.2 billion (2015)

Government Position: Reduce Permitted 
Return from 9.9% to 6-8%

Each % cut = HK$1.5 billion surplus



Confidential & Proprietary Copyright© 2016 Carbon Care Asia

Hong Kong【4R20】- Pillar 3
Redirection of Existing Resources

Plan A
Cut ROA 3%

Plan B
Cut ROA 2%

Government 
2:1

matching fund

FIT Fund
$4.5 Billion

Annually
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Hong Kong【4R20】- Pillar 4
Create Space for Community Participation
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Hong Kong【4R20】- Pillar 5
Green Finance to Accelerate Transformation
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Hong Kong【4R20】
Benefits to the Community

No tariff Increase – less risk exposure to 
fossil fuel fluctuations

Direct benefits – a switch from consumers 
to producers

Community participation – grassroots may 
benefit via social enterprises

Health benefits from cleaner air and 
climate mitigation from carbon reductions 
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Hong Kong【4R20】
Benefits to the Business Sector & Job Creation



Confidential & Proprietary Copyright© 2016 Carbon Care Asia

Hong Kong【4R20】
Benefits to the Finance Sector
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Hong Kong【4R20】
Benefits to the Government

資料來源：中國氣候變化訉息網

Revenue Neutral or Positive 
after accounting for Energy 

Subsidies
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Hong Kong【4R20】
Benefits to the Power Utilities

Relieve public pressure to open 
up/interconnect/import electricity

More opportunities on smart grid 
investment and green jobs

Meet sustainability targets – earn 
social license to operate
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