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Table 13.1: National environmental poficy instruments and evaluative criteria 2

HEDO—DOELTOMES

Instrument

Criteria

Environmental
effectiveness

Cost-effectiveness

Meets distributional
considerations

Institutional feasibility

Regulations and

Emissions level set directly,

Depends on design; uniform

Depends on level playing

Depends on technical

standards though subject to exceptions. | application often leads to field. Small/new actors may capacity; popular with
Depends on deferrals and higher overall compliance be disadvantaged. regulators in countries with
compliance. costs. weakly functioning markets.
Taxes and Depends on ability to set Better with broad application; | Regressive; can be Often politically unpopular;
charges tax at a level that induces higher administrative costs ameliorated with revenue may be difficult to enforce
behavioural change. where institutions are weak. recycling. with underdeveloped
institutions.
Tradable Depends on emissions cap, Decreases with limited Depends on initial permit Requires well functioning
permits participation and compliance. | participation and fewer allocation. markets and complementary
sectors. May pose difficulties for institutions.
small emitters.
Voluntary Depends on programme Depends on flexibility Benefits accrue only to Often politically popular;
agreements design, including clear and extent of government participants. requires significant number of

targets, a baseline scenario,
third party involvement

in design and review and
monitoring provisions.

incentives, rewards and
penalties.

administrative staff.

Subsidies and
other incentives

Depends on programme
design; less certain than
regulations/standards.

Depends on level and
programme design; can be
market distorting.

Benefits selected
participants, possibly some
that do not need it.

Popular with recipients;
potential resistance from
vested interests. Can be
difficult to phase out.

Research and
development

Depends on consistent
funding; when technologies
are developed and polices
for diffusion. May have high
benefits in the long term.

Depends on programme

design and the degree of risk.

Benefits initially selected
participants; potentially easy
for funds to be misallocated.

Requires many separate
decisions. Depends on
research capacity and long-
term funding.

Information
policies

Depends on how consumers
use the information; most
effective in combination with
other policies.

Potentially low cost, but
depends on programme
design.

May be less effective for
groups (e.g. low-income) that
lack access to information.

Depends on cooperation
from special interest groups.

HIEFHEDI-HDEZRHMEL T, IREREME. AR,
B DB FHE, RIMATREME, DADHEFEIToND,

IPCC AR4 WG3 (2007)
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