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Calculate i i
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per loan and S emission intensity patitway and set an
2 share of emissions emissions-based
investment
SBT
Outstanding amount
Portfolio GHG = ; x  GHG Emissions ;
e (Equity + Debt) ,
Emissions g :

Attribution factor

The equation abowve is general and is applied for each asset class in a financial institution’s portfolio
The attribution factor is used to show the financial institution’s share of the borrow ar investee’s emissions

A borrower or investee is a general term and could represent a company, property, project or motor vehicle
(depending on the asset class)
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Figure 8: lllustrative example of a corridor for the development of global emissions spanned
by various 1.5 degrees C scenarios
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Figure 7: Overview of top-down vs. bottom-up pathways

Philosophy

* Work backwards from net zero globally

» Allocate emissions across sectors and regions

Top-down
* Consider interlinkages across sectors and structural shift
(e.g. demographics)
» \Work forwards from where the sector is today
Bottom-up * Focus on commercially feasible, scalable action

* |[dentify technology and policy step changes

Examples

* NGF5
* OECM
* [EA

e WBCSD

* Climate Champions

* MPP
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Network World Business
One Earth for Greening International Mission Transition Council for
Climate the Financial Energy Possible Climate Pathway Sustainable
Model System Agency Partnership Action 100+ Initiative Development
Agriculture v v v
Aluminium v v v
Cement v v v v v v
Chemicals v v v v v
Coal v v v v v
Commercial
& Residential v v v
Real Estate Sector work
more focused
Steel (& Iron) v v v v’ v on SDGs rather
. than explicit
Qil & Gas .3 v v v decarbonisation
pathways
Power . . 5 T, i
Generation
Transport v v v v v
a. Aviation v v v v v
b. Shipping v v v v
c. Trucking v v v
d. Autos v v v
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