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1This booklet is a re-edited English-language digest based on Japan’s Annual Report on the Environment, the Sound Material-Cycle Society, 

and Biodiversity, which was approved by the Cabinet on June 8, 2021.
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Socioeconomic 
Redesign and 
Three Transitions
�e COVID-19 pandemic emerged in 2020 as a major new crisis, in addition to 
the climate change crisis. �ese two crises are profoundly intertwined. To deal 
with both crises, it is essential for humanity to bring about social reform to 
improve the environment, economy, and society in an integrated manner, 
conserve biodiversity, and reestablish symbiosis with nature.

For this reason, Japan's environmental policy is focused on three transitions: 
transition to a decarbonized society, transition to a circular economy, and 
transition to a decentralized society. �ese transitions call for a radical 
socioeconomic redesign to build communities based on the ideas of circular and 
ecological economies and encourage people to transform their individual 
lifestyles.
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