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ICMA Green Enabling Projects Guidance document " A Green Enabling Project is a necessary
component of an enabled Green Project’s value chain, but it is not necessarily a conveyor of a
direct positive environmental impact on its own.”
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ICMA Green Enabling Projects Guidance document "Issuers of Green Bonds incorporating
Green Enabling Projects shall align with the GBP and are especially reminded of the
recommendation under section 2 Process for Project Evaluation and Selection of the GBP to
position the information communicated “within the context of the issuer’s overarching
objectives, strategy, policy and/or processes relating to environmental sustainability”. ICMA%/
1)—>7R> RIEAN “Issuers wishing to finance Green Enabling Projects through Green Bonds
should refer to the Green Enabling Projects Guidance document.®
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"In order to be considered as aligned, it is highly recommended that at least one core KPI
and/or combination of relevant secondary KPIs (that together meaningfully capture the core
relevant and material issues at stake) be included in the SLB transaction.”
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evolving landscape of ESG ratings and data products” P7-9Tld. ESGI&{dZKPIICS$H3SLBA FEBFEBEZFNAL. BEH. ESCIEIPIRSEEMT SRS,
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“Nevertheless, ESG ratings or scores are sometimes used as KPIs in sustainability-linked BRAZEEDESGRBELRIRT FREDEIRC HIEBHEHAIS
bonds.18 Typically, this takes the form of the issuer linking a KPI to its ESG rating with one or ZENHIfFEN S, |
two ESG rating providers. Geographically, using an ESG rating or score seems especially
popular in Japan19 where we found 16 SLBs using the CDP climate change score as a target.
No company, however, is using the CDP score as a sole KPI but rather in addition to core KPIs
around CO2 emissions reduction targets.
When the Sustainability-Linked Loan Principles (SLLP) were first published in 2019 for the
benefit of loan market participants, the list of common categories of sustainability performance
targets (SPTs) contained “Global ESG Assessment” which could be “Improvements in the
borrower’s ESG rating and/or achievement of a recognized ESG certification”. In practice,
borrowers would have the interest rate on their loan pegged to their ESG rating or score with
one or more providers: the better their ESG rating or score, the less interest they pay on the
money they borrow. "
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