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WORLD BANK GROUP

THE WORLD BANK  JEC re. MIGA %

THE NATURE FINANCE FRAMEWORK

Mitigating Adverse Impacts Nature Finance

F"'"(”"ff]'"* Finance for activities undertaken Finance contributing to the nature positive goal of halting and reversing
scope of to address adverse impacts of nature loss and supporting implementation of the Kunming-Montreal
framework World Bank investment on nature Global Biodiversity Framework through one or more of the following:

in accordance with ESF and PS
through the following:

Activity groups

]

1
1
1
1
1
1
1
1
1
1
to identify (e) Avoidance, reduction and : (a) Restoration and conservation of biodiversity or ecosystem services
qualifying offsetting of negative project 1
finance impacts on nature : (b) Reduction of the direct drivers of biodiversity or ecosystem services loss
1
1
: (c) Integration of nature-based solutions across economic sectors
1
1
I (d) Policy, tools, or other sectoral instruments enabling (a)— (c)
1
: 1
Tracking | ISR e s e \' 1
teq ies 1
categories : : NATURE IMPACT : : NATURE MAINSTREAMING NATURE POSITIVE
: ; MITIGATION FINANCE 1 FINANCE FINANCE
| i
] L

Finance for UN &
"? Biodiversity [piieuiy prsse
Foundation programme initiative

HREBITIIN-T
EF=%=Z5|H

Finance for
Nature Positive

Building a Working Model

September 2024

HFr : HRERITIII-TJTNOTE ON NATURE FINANCE TRACKING METHODOLOGY |, Finance for Biodiversity Foundation [Finance for Nature Positive September 2024 Building a Working Modeljl8
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Understand Capacity & culture
the context
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management
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Strategy
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Insurer as risk manager and as risk carrier

Output

Better informed
decision making

Stakeholders have access
to information on nature-
related impacts and risks

Policy and regulatory
shifts, landscape
development

Nature-related data &
modelling capabilities are
uplifted and available

Clients see pathways to
align with nature-positive

Adjusted internal
policies and processes
(e.g., due diligence, risk

management)

Products and services
that give nature-positive
incentives and signals

Outcome

Clients & public are aware
of nature-related risks
and impacts

Policy & economic
environment in place to
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choices and risk reduction

Mitigated activities in
harmful industries or
sensitive locations

Clients adopted
activities, processes,
measures with lower

environmental footprint

Scaled capital transfer
into activities that reduce
pressures and sustainable
use of nature

Scaled capital transfer into
activities that restore nature

Clients facing reduced
risk through nature-
based solutions

Impact & risk

Contributing to:

Avoid impact
Reduce impact

Restore /
compensate

Transform

Aligning with:
Understand risk
Prevent risk
Reduce risk
Transfer risk

Contributing
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mission of the
GBF—avoiding

and reversing
nature loss
(nature-positive)

Opportunities

Building resilience
and enhancing
insurability—for

individuals,
businesses and
society
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Green Bond Principles (GBP) Category GBF c -
Indicative nature-related projects® targets® Impact Reporting Indicators
Renewable Energy
Nature-based solutions for renewable Core indicators:
energy e Capacity of renewable energy plant(s) constructed or rehabilitated using nature-based solutions, in MW
Projects that use nature-based solutions in « Arca of land restored/remediated/rehabilitated (m?/hectares)
renewable energy projects to reduce land- « Annual absolute (gross) water use before and after the project in m®/a, reduction in water use in %
and sea-use change, overuse of natural o ~ o o ) o i o B ~
resources, and provide additional biodiversity T8 T11 « Area covered by nature-based solution (in ha and % of total area under land managerment practices and/or infrastructure area;
benefits (e.g. agrivoltaics, integrating ’ increase in %)
i - inators in solar T
vegetation supporting pollinators in sola Other indicators:

projects, technologies and practices to ) R ) ) ) '
reduce water use in solar farmes, offshore wind « Actions to preserve biodiversity (e.g. installation of nesting platforms for overhead lines)

farm artificial reef management). * Increase in species richness and relative abundance of priority biodiversity species (in number)
* Improvements in site-specific physical, chemical, and/or biological indicators of soil guality (including but not limited to: nutrient
concentration (phospho-rus, nitrate), pH level, reactive carbon, water hold capacity and soil organic matter)
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https://www.jsafrasarasin.com/content/dam/jsafrasarasin/expertise/sustainable/documents/jss__sustainable_investment_policy.pdf.coredownload.inline.pdf
https://jsafrasarasin.com/en/expertise/sustainable-investments/Stewardship-Report-2024.html
https://www.spglobal.com/sustainable1/en/solutions/nature-and-biodiversity
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Aviva Investors Natural Capital Global Equity Fund

Our Natural Capital Transition Global Equity Fund
employs an active, fundamental, research-driven
approach. The key performance driver is bottom-up
stock selection, working in tandem with the
analytical resources of our sustainable investments
team to capture opportunities arising from the
transition to a more nature-positive economy.

The Fund invests in 'Solutions' companies who
generate a minimum of 20%21 of revenue from the
provision of products or services that help reduce
human impact on nature, and 'Transition'
companies who are amongst the leaders within
their sector in transitioning their business

oEerations to a more nature—Eositive economy. This
translates to investment themes, which have
alignment with the principles of the following
sustainable development goals:

Circular Sustainable
economy land

1 RESPONSIBLE

CONSUMPTION
AND PRODUCTION

TOT4T TR Y —F
FERDIFOR

e LDORIE20%%E. ARIcLD
BAANDORHERFER I E mP
Y—ERDRHHLSBTNBIY
D1-33a>ifeEe. FEEER L

DRAFr—RSTAI BIFFHNE
BIISE3DFICELWTU-5—K)

FETHB M5OI a1
198
BT NI TF4DDSDGsER

EEENHAENS /

Sustainable The fight against
ocean climate change

1 LIFE BELOW 1 CLIMATE
WATER ACTION

"ER—NIAUAKPI

Natural Capital KPIs Fund MSCI ACWI

Percentage of companies with =20%
natural capital or climate change solutions 42% 14%
revenues

Percentage of companies in the top quartile
128 P P9 76% 34%

for environmental management

Percentage of companies with positive or

highly positive overall natural capital 56% 28%

contribution

Percentage of companies with a Science

56% 21%
Based Target ° ’

Aviva InvestorsDIS&EEEN RN AT 7> ROBB(CEESL TL\IHVER
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https://www.nn-group.com/news/white-paper-biodiversity-approach-for-our-investments/
https://www.nn-group.com/news/biodiversity-progress-update-for-our-investments/#:~:text=Early%202024%2C%20we%20published%20a%20biodiversity%20white%20paper,portfolio%2C%20as%20well%20as%20key%20milestones%20towards%202030.
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£ Management Quality Indicators

anagement Quality indicators TNFD Themes
. The company acknowledges biodiversity as an issue for the business. Governance
. The company recognises biodiversity as a relevant risk and/or opportunity for the business. Governance
. The company has a policy (or equivalent] commitment to action on biodiversity. Governance

. The company has publicly committed to restore nature

. The company has published information on its impact and dependencies in their direct operations. Strategy

. The company has s

M

1

2

3.

4. The company has publicly committed to minimize impact on nature
5.

6.

7. et some time-bound and context-specific targets
8.

. The company has a process to ensure its trade associations lobby in accordance

with the Global Biodiversity Framework Governance
9. The company has committed to implement the recommendations of the TNFD. Risk & Impact management
10. The company has developed a company-wide plan on how to achieve targets. Strategy
11. The plan is made in collaboration with indigenous people and local communities when they are affected Governance
12. The company has included biodiversity in their supplier code of conduct Strategy

13. The company has set science-based targets Metrics & targets

14. The company has published information on its impact and dependencies throughout their value chain Strategy

15. The company’s board has clear oversight of biodiversity. Governance

16. The company has a Global Biodiversity Framework-aligned biodiversity lobbying position and
all of its direct lobbying activities are aligned with this Governance

17. The company is reporting in accordance with the TNFD framework. Risk & Impact management

18. The company has initiated relevant nature restoration projects. Metrics & targets

19. The company’s impact and dependency assessment has been verified by a third-party Risk & Impact management
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F—%Y—2X : Danske Bankl Navigating Biodiversity: A review of 100 Nordic Companies |
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https://danskebank.com/-/media/danske-bank-com/file-cloud/2024/1/navigating-biodiversity---a-review-of-100-nordic-companies-website.pdf?rev=dda1c36556ac42588a85490dc1c4e2e2
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