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Introduction



o o - More than 60% Japanese listed companies
0o i disclose their Environmental data.
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I - About 35% companies hope investors to

use their Environmental data.
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But we are wondering whether their
information is used by investors or not?
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Experience of ESG
Engagement Companies ' Investors
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Have you ever had ESG 15.0% Gap 41.0% Y
engagement? Some
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Problems of non-financial information

Progress of corporate

value
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Overview of the Pilot Project



Overview of the Pilot Project

Environmental Reporting Platform enables companies and investors to actively communicate on
environmental information disclosed by the companies.

Analysis support tool provides file download function (XBRL to Excel) and helps investors and
companies to analyze registered information.

Communication tool provides chatting function and helps investors and companies to easily access to

person in charge mutually.
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What is the communication tool?

Companies Investors, etc.

Hello, I'm AA of BB Securities. | read the environment information on ?
~» your company. | understand especially the superiority of the CC O e
W a technology described in the "Competitive advantage of our products and
i

]
services on the environmental front" through the specific numerical 9 )
information also presented there. Could you also tell me about your "M %\

efforts on DD?

Thank you for your comment. I’'m EE of FF Co., Ltd.

Thank you for your interest in CC technology. Regarding DD, we are
currently implementing initiatives such as GG, but didn’t include them as
an important environment issue this time, as we consider the impact of
our business activities is relatively low compared with other
environmental issues.

Thank you for your response. | understood the DD in relation to your
materiality.

Direct dialogue like
SNS communication

Communication available between companies and between investors



Business policy in the Ministry of the Environment

Vision of the project

This project contributes to the social platform to help in the promotion of ESG
dialogue, and aims to build a society where the companies engaged in the

environment matters are properly evaluated by investors, etc. and
funds flows appropriately.

Political positioning of the project

w On September 27, 2015, Japan’s Prime Minister Shinzo Abe announced in the
United Nations General Assembly, that GPIF (Government Pension
Investment Fund) signed the UN PRI (Principles for Responsible Investment).

w The fifth initiative of the “Action 50-80 to start from the Paris Agreement - 11
initiatives for the future of our planet” highlights "ESG investment promotion"
and "operation of the environmental information disclosure system.”

w The Action Plan for Global Warming Countermeasures (cabinet decision in
May 2016) mentions that the Japanese government promotes the

infrastructure development of information disclosure using ICT, as well as
the efforts to promote the ESG (Environment, Society and
Governance) investment from financial terms.




Schedule of the project ~Summary~

FY2013 - FY2016 —
FY2015 FY2019
Technology Operational

demonstration demonstration
v v

-Basic Survey
-Adoption of XBRL
-Cooperation with
CDP

-Addition of functions
such as analysis and
Interactive features
-Availability in
English

- Verification of
method and rules
for the full-year
publication of the
system, etc.
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Road map towards 2020 ~Detall~

B The Pilot Project is treated as “Highly important” by Japanese Ministry of Environment and it's
mentioned in the latest annual report of MOE and The Global Warming Prevention Plan established
in May of 2016.

B Platform will be practically launched from 2020. (Goal and target of the Pilot Project)

Effectiveness of
Paris Agreement

Practical
Operation

Technical Demonstration Trial Operation

Basic research v/ Cooperating v Developing
with CDP Analysis
v’ Adopting Support and v Revising respdnse format in view éf other global rating questionnaires
XBRL Communicati ]

v Upgrading Aneitlysis Support and Gommunication Tools
on Tools v' Data linkage td other XBRL data biase such as EDINET & TDnet
v Providing v' Promotion to overseas investors {

\EgrgsliicS;: v’ Establishing standards and rules for the practical operéation

EDINET: Electronic Disclosure for Investors NETwork of FSA
TDNET: Timely Disclosure network of JPX



FY 2016

What we have achieved ~ Growth of the participants @
4

&

*x as of 7th October

Fiscal 2013 Fiscal 2014 Fiscal 2015
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Companies which published their information
in the FY2015 project
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Financial institutions, etc. which participated
in the FY2015 project
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*International Integrated Reporting
Council (IIRC)
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* Tokio Marine Asset Management

Co., Ltd.
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*Bank of Tokyo-Mitsubishi UFJ, Ltd.
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*Lloyd's Register Quality
Assurance Limited

*BMO Global Asset Management
(EMEA)

*Fourth Swedish National Pension
Fund, AP4

*UBS Asset Management
(Americas) Inc.



NIKKEI

What we have achieved ~  ASJAN REVIEW

August 14, 2016 2:00 am J5T

Government putting Japanese companies'
environmental records online

TOKYO -- Japan's Environment Ministry, working with NTT Data, has
developed an online database to allow users to easily browse how friendly

listed companies are to the planet.

The database will start to offer information on about 200 companies,

including Toyota Motor, Panasonic and Sony, perhaps by fall, sources said.

The ministry intends to make information on 800 companies on the first
section of the Tokyo Stock Exchange available for browsing in Japan and

abroad by 2020.

The hope is that the database, in English and Japanese, will lure overseas
investors, some of whom are starting to take into aceount how companies

treat the environment.

The sources said the system is the world's first government-led effort to
create a publicly available database on corporations' environmental policies.
It is to complement corporate financial information available to anyone

online on the Financial Services Agency's Edinet database, the sources said.

http://asia.nikkei.com/Politics-Economy/Policy-Politics/Government-putting-Japanese-companies-environmental-records-online?page=1



What we have achieved ~ Questionnaire results

Q. Do you think Communication tool is useful in your engagement ?

Companies Investors

80.2%

N=111 N=48

B Very useful Useful



A Voice of participant ~Foreign Asset Owner~

The communication tool is one source of contact with a company.

If there is no tool like this, I collect the info via different company
sources like reports and web-sites, and when having more and
specific questions a either e-mail or call a company. Of course is

personal meeting when possible the best way to gather
information.



B mima

On-going project in 2016



Benefits/features of the project

Provide list of ESG information of companies which is
currently scattered

Enable direct dialogue like SNS communication between
responsible persons of companies and investors

Promote internal communication through dialogue of the ESG
Information (between CSR / environment department and IR
department, further to the management layer)

Promote and improve the efficiency of engagement activities
that utilize the ESG information

|

Provide a place of ESG information utilization for companies and

Investors




Upgrading Communication tool

B [nteractive communication not only “Investors& Companies” but also “Investor <

Investor” and “Company & Company”.

Last year (2015) This year (2016)

Company Investor

Investor Company

First contact could be made only from Investors.

Investor Company



Upgrading data linkage

Core items of major global
environmental rating

COmpanieS guestionnaires |nveStOrS
Environmental Info.
Climate change, Water, Q}‘ '
’ Waste, Chemical substance, G“CDP

ABLE ECONOMIES

Biodiversity, etc.

—_ XBRL E.nvironmental
Reporting Platform

Linlk Link Link
WY \
‘,\‘f/ : ‘\\E(\,E\‘SR Environment Report, Corporate Governance
IR library
etc. Report
Financial Info. Social Info.

Governance Info.
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Upgrading Analysis support tool (to be developed)

€ Calculation of CO2 intensity importing financial data from EDINET XBRL data base.

- CO2 amount data EDINET
financial

Data base for.
environmental

information Financial data <

information

(XBRL) Analysis support (XBRL)
fe)e)

CO2 intensity (CO2t/Million yen, Nos of employee)

it t Tt #t L5
Results o e

BINE

co2 co2/
@D#H(2014) Pl =
@A%t(2014) Bit
@C#t(2014)
A%t

@®B+£(2014)

E=rE 20134 2014% 20154 20164

EDINET: Electronic Disclosure for Investors NETwork of FSA



Portal site opened (currently Japanese only)
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v Environmental Reporting Platform Development Pilot Project
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https://www.envreport.go.jp/portal.htm

- New "ESG Information Library”

- Strengthened “communication tools”
- English site will be prepared
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https://www.envreport.go.jp/portal.htm
https://www.envreport.go.jp/portal.htm

Thank you.

Ministry of the Environment



