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oi I . Significance of government procurement

Procurement: an act of a government buying / providing goods, services or facilities from an
external source necessary to administrative services or to produce public goods.

= Act of a government as an :
economic unit participating in the :
market and proceeding :
transactions with businesses on

. .
.....
----------------------------------------------------------



oi I . Significance of government procurement

Responsibilities of PPS

Conclusion and management of contracts for procurement, provision
and construction works

* Procurement contracts of KRW36.2trillion & procurement support projects
(consultancy) of KRW 19.1 trillion

Government stockpiling and supply of key raw materials

Total public procurement
(est.119 trillion)

« 9 types of rare metals like lithium and 6 types of nonferrous metals
like copper and aluminum.

Management of government goods & properties
Other

* Government stockpiling amounting to KRW 15.4trillion (2014) (about 30%)

Operation of Korea Online EProcurement System TR

(KON EPS) transactions
* . - (about 70%)
KONEPS transactions: KRW 74.5trillion worth per year

v
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oi II. Support for public procurement and green growth

1. Green Economy and Green Procurement Policy

v' Green Production & Consumption are the key elements to drive Green Economy
v' Green Procurement stimulates the demands on greener products, thereby creating
a virtuous cycle of green production & consumption

Green Production (Supply side) Green Consumption (Demand side)

Final
Partners
Manufacturers Green Product &

: Technology
@Green Production Green

Purchase

[ )
“ Green

@ Technology Q n
B Development ﬁ ‘ Industrial Private

Sector Sector

Green Production Policy Green (;o?sumption
\ olicy

Government or public entities for green economy
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oi II. Support for public procurement and green growth

2. Act to Promote the Purchase of Eco-friendly Products (2005)

v'Since 2005, public institutions have purchased eco-products

v Target Organizations : 883 government and public institutions

(Total 38,000 institutions including affiliated organizations)

4 Scope of Eco-Products : Eco-Label Products, Good Recycled mark

products, Other eco-products satisfying criteria established by the MOE
Q) iucirereren



oi II. Support for public procurement and green growth

3. Labelling program

® Certified or Meet the criteria set either by the Korea Eco-Label or
the Good Recycled Mark

* Meet other environmental standards set by MOE in consultation
with the relevant ministries

Recycled

Y=+ Korea Eco-Label Good Recucled Mark

| g a5 ] H‘“\ /
156 categories including office 15 categories including waste
equipment, construction Product groups paper, glass
materials :
195 companies, 238 products
2,321 companies, 15,698 products Number of Products [As of Oct 2015)
(As of Oct 2015) ' partification Authority | Ministry of Trade, Industry and Energy
Ministry of Environment : :
_ ] Website http://www.gr.or.kr
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oi II. Support for public procurement and green growth

4. Communication strategies of GPP : GPP system

MOE

Overall Management

Provide direction and
supervision

Report the monitoring
and evaluation results

KEITI

Collating GPP

plans/records & Evaluating Submit Implementation Plan

Provide green and Records via GPIS

products information

Provide centralized GPP Provide technical
records via KONEPS Assistance
Execute GPP
PPS Over certain thresholds

¥ Public Institutions
Execute GPP

Executing & Monitoring
Centralized GPP

Commission Procurement
over certain thresholds
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oi II. Support for public procurement and green growth

5. GPP records reflected in performance evaluation
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*10 Provinces & 7
Metropolitan governments

» Evaluated by Ministry of
Public Administration and
Security

* Indicator : GPP ratio to total
spending & annual GPP
growth amount

» Share out of total score :
9.2/900

117 national public
corporations & government
affiliated agencies

* Evaluated by Ministry of
Strategy and Finance

* Indicator : GPP ratio to
total spending & annual
GPP growth amount

» Share out of total score :
5/100

» 39 local public corporations

» Evaluated by Ministry of
Public Administration and
Security

* Indicator : GPP ratio to total
spending & annual GPP
growth rate

e Share out of total score :
2 /100
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oi II. Support for public procurement and green growth

8. Achievements of PPS in terms of green growth support

Category Achievement

O alleviated and preferred the requirements for entry into public procurement
markets.

public procurement market O designated and supplied green technology quality products as excellent
procurement items.

of green products O adopted bid system with consideration for eco-friendliness including energy
saving.

Support for entry into

O A system to designate Minimum Environment Standard Products in place.

SUPPECE D ITAGEEE [FLalle O Established integrated public green purchasing information network.

demand for green products O Set forth guidelines for green purchasing.

Expansion of green design O Strengthened green design for public buildings.

and construction for public O Gave preference to green construction companies in bidding.

O Fostered the use of eco-friendly and energy saving materials.

buildings
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o . Alleviation of barriers to entry into
oi public procurement market of green products

1. Alleviation and preference of entry requirements

Preference given in qualification evaluation

v (extra point for credit rating) GR, eco-labeling certification, high efficiency energy material
certification, 1t grade of energy consumption efficiency, new/renewable energy facility certification,

green technology certification

Preference given for multi-supplier contracts

v (Preference for entry into procurement market) Suppliers with green technology certification,
MAS qualification evaluation is omitted.

v (Preference for MAS Phase 2 Competition) Full score is given to suppliers with certification.

Public Procurement
Service



. Alleviation of barriers to entry into public procurementr

2. Excellent procurement item system

The system is designed to improve the quality of procurement items and

support marketing activities of SMEs and venture businesses by designating
quality items with technical excellence as an excellent procurement item and
supplying them to organizations in need by means of private contracts, etc.
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. Alleviation of barriers to entry into public procurementr

3. Comprehensive bid evaluation system based on eco-friendliness

«" Comprehensive bid evaluation system

O Before 2011, price performance of 6 high-energy consumption items was evaluated to promote
purchase of low energy consumption items.

* High-energy consumption items: elevator, refrigerator, air compressor, ventilator, escalator and pump
O Four items added in 2011.

* 4 items: air-conditioner, washing machine, LCD monitor, desktop PC
O Added eco-friendliness evaluation in consideration of lifecycle carbon emission

* Evaluation method: scores of relative evaluation in the area of price (40%), performance (30%), and
environment (carbon emission 30%) were the basis of choosing the winning bidder (suppliers with

highest scores)
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oi V. Building infrastructure to increase public demand

1. A system to designate Minimum Environment Standard Products

v Aiming to lead the development of green technology of Korean companies on the basis of public
procurement purchasing power

v Environmental factors (standby .power, energy consumption efficiency, recycling, etc.) reflected in
purchasing specification.

v Entry allowed for companies meeting these requirements only.

v Select items heavily affecting the development of green technology and expansion of green market.

— Minimum Environment Standard Products representing 47.0% of total supply of green products
(in 2015)

v Management of Minimum Environment Standard Products serve to expansion of public green

market, and public green market functions as a leverage to increase demand of residential and

commercial sector.
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oi V. Building infrastructure to increase public demand

1. A system to designate Minimum Environment Standard Products

v With consideration for Korean certification standards and technical levels of the market by product
items, technical levels will be upgraded step by step.

— If necessary, upgrade of domestic standards like KS will be requested — to enhance technology
and win global markets.

v Given technical divide between large companies and SMEs, the system should be in place variably.

— Adaptation period allowed to SMEs and boosting technical development.

nergy Secto Eco-friendly

(49 items Sector (26
including PC) items)
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oi V. Building infrastructure to increase public demand

1. A system to designate Minimum Environment Standard Products

" Supply of Minimum Environment Standard Products

Supply of
P"Offu"eme“t 142,249 165,593 183,186 194,756 Ratio of Minimum
items Environment Standard

Products (B/A)

Green products
(A) 18,365 40,142 61,054 61,095 °(2010) 19.9% —
(2015) 47.0%

Minimum
green standard 3,648 15,803 29,497 28,702
products (B)
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oi V. Building infrastructure to increase public demand

2. Operation of Green Public Procurement Information Network

Green Public Procurement Information Network

v The network provide a wide variety of information covering types and procedures of green

certifications, certified items and technologies, responsible departments, relevant laws, preferential
purchasing programs, and PPS green product contracts in Korea.
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oi V. Building infrastructure to increase public demand

3. Formulation of Purchasing Guideline to boost green public procurement

Purchasing Guideline to boost green public procurement

v Despite mandatory provision for green purchasing obligation in place, purchasing methods are not
specified, causing difficulties for the person in charge of public procurement

v The Guideline sets out the scope of green purchasing items, direct purchasing of green construction
materials and alternative purchasing with green products, prior notification of green product
purchasing specifications, green technology, and specification development guidelines. — Propel
public procurement by suggesting green purchasing guideline.

Green purchasing training

« This training program is offered for public procurement manpower to provide and share
information concerning the government’s directions for green policy, importance of green
purchasing, method of green purchasing, and excellent cases of green purchasing.

— Promote active participation in low carbon, green growth policy and spread of green public
procurement
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oi V. Expansion for public buildings to be constructed with gr:

1. Increase in green buildings in green design

Driving the spread of green public buildings

v 12 (70%) out of 17 projects whose design was completed as a result of customized service led by

PPS ordering and design won energy efficiency grade and eco-friendly building certification.

— 8 customized service projects were rated as Grad 1 Building Energy Efficiency.

— Eco-friendly construction design was applied, saving KRW 870million of budget in consideration

of benefits for the next 20 years.
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oi V. Expansion for public buildings to be constructed with gr:

2. Green Remodeling

Green Remodeling

v It is a scheme to improve energy efficiency by means of expansion, reconstruction, and major repair

of existing buildings and to raise their value as a eco-friendly building through recycling of

materials.

— Total service to support the entire process from budgeting to design and construction

management.

— Reduction of GHG emissions, environment preservation, and green construction projects
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oi V. Expansion for public buildings to be constructed with gr:

3. Preferential evaluation of green builders

Preference given to green companies in preliminary qualification (PQ) and bidder qualification

Preference given for building energy efficiency grade certification, eco-friendly building certification,
etc.

Setting evaluation items

v Setting evaluation items for high-energy efficiency, low carbon eco-friendly design and assessing

excellence of applied green construction techniques

De5|gn-bU|Id prqect order for eco—fnendly fadlities induding waste to energy and recyding fadlities — encourage

v Waste to energy and recycling facilities: used to change waste to energy sources like biogases from

wastes and heat generated by burning wastes.
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oi VI. Major Outcomes

1. Increase in purchase of green products

& Purchase of green products soared 3.4 times to KRW 6.1 trillion(31.4%) in 2015, compared
to KRW1.8 trillion (12.9%) in 2010.

Purchase of Items (A) 142,042 165,593 194,756
Purchase of Green
Products 18,365 40,142 61,095
(B)
Ratio o o o
(B/A) 12.9% 24.2% 31.4%



oi VI. Major Outcomes

2. Socio-economic effects

Economic effects of the Designation System of Environment Standard Products

¥ Analysis on environmental and economic benefits and job creating effects of the Designation
System of Minimum Environment Standard Products
o Direct effect: KRW144.6 billion of energy saving
o Indirect effect: KRW306.2 billion of reducing environmental load emissions

o Jobs added: 7,800

Public Procurement
Service



oi VI. Major Outcomes

3. Boosting public demand for eco-friendly green construction

Fostering green remodeling

v Remodeling Chung-Ju Tobacco plant as the National Arts Preservation Center

- - Investing US$39.6 billion in construction costs and remodeling the non-operating plant as

an art center
— Cost saving of $15 billion, compared to new construction. Building improved to a 2nd grade in

energy efficiency and eco-friendly architectural certification class.
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oi VI. Major Outcomes

4. Key Success Factors & Future plan

Success Factors | Limitations

* Enacting the law to encourage _ _ _
purchase of green products  Staff In charge of GPP in public
agencies frequently changes

* Monitoring system in connection with _ o
PPS E-procurement system * Ineffective management of indirect
procurement (e.g. construction)

» Evaluation of green performance o
» Shortage of green products criteria

- Financial & reputational incentives (especially, constructer materials)
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