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VA CD\ Projects and categories

Percentage share of the total number of projects of 3 largest COM
cateqories

Number (%) of CDM projects in each sector
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P CERSs : Country & Sectors

CERs Vs Country CERs issued Vs Sector
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/A Unegual geographicall distribution of CDM inf AP

Number of regisiered CDM projectsin AP Emission Reduction (ER) of registered CDM projectsin AP

Number of registered CDM projects in AP (June 2006) anglades| ER of registered CDM projects in AP (June 2006) O Bangladesh
@ Bhutan

O China

O Fiji

B India

@ Indonesia

B Malaysia

O Nepal

B South Korea
@ Sri Lanka

O Vietnam

« APWorld: 102 out of total 222 registered projects
B account for In ER (46% in number)

ELE Among AP: occupy 94.8% of
o total ER until 2012 (82% in number)

Sri Lanka

China may surpass Indiain terms of total ER until 2012.
N o projects:
] In SE Asia
Vietnam The inequity is not due to lack of DNA, as most AP

countries have DNA except some Pacific and Central
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Sectoral distribution; off CDM: Worldi vs. AP
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CDM and Unilateralism

Taken our considerations above into account, we now propose the following definition: A

unilateral CDM project activity is a project which involves no foreign direct investment, which
has only the approval of the host country before registration and which sells its CERs
through a DPA after certification and issuance or sells them not at all. All other forms of CDM
project are, at least, not pure unilateral projects and may be called hilateral or multilateral
CDM projects, depending on the foreign involvement.

Figure 1: Possible points of involvement of an Annex B partner in the CDM project
timeline

Passible within this interval
o >

CDM project
timeline !

Financial closure ERPA DMNA approval Issuance of CERs DPA
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Figure 13: Effects of risk premium for foreign CDM investment
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UL CDM : Anianalysis

Globally

Registered CDM Projects
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UL CDM : Anianalysis

Globally

Major Players in CDM Market

fus as on August 14, 2006
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UL CDM : Anianalysis
Case Study : India

Unilateral Project - Sector Projection

9 30, 48%
_J.—32, 32%

O Biomass sector
B Rest of the sectors

Status as on August 14, 2006
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CarbonTradlng International Scenario

qubal’/éarbon market transactions worth €9.4 billion in 2005
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Types of CDM CERs Deals

Forwardﬂﬂ,(}d’rrtracts (current practice)
= For compliance
> =« For private sector investors

// = For trading in the secondary market

e
Upfront Payment (a few but rare)
= CERs upfront payment on: drscount basrs
= Project Equrty/Debt in lieu of CERS

Spot Tradingﬂ(/ye’”f to take,,,,,,p'I"éce)

Sqund/éry Trading (emergin"g')

Financing and hedgrng Instruments [Futures/Optrons etc ]
(emergrng currently) cOpyr.gm ® Asia Carbon Group 2006




CERSs Price Trend
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25 CPME: Einancial Impacts

Figure 2 — The CDM as “the icing on the cake®

L.

Copyright @ Asia Carbon Group 2006




Upirent offers

O Case study 1: 21 MW Biomass Power
O Case study 2: 7.5 MW Biomass Power

o 4333%  14.03%

Project Cost Upfront payment Upfornt payment
desired offered

Source :ACG analysis Copyright @ Asia Carbon Group 2006



