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Welcome to Welcome to 

CDMCDM--2012: Billion 2012: Billion CERsCERs market !market !
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Few numbers to crunchFew numbers to crunch……

Source :UNFCCC as on 2 Sept 2006 and ACG analysis
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CDM Projects and categoriesCDM Projects and categories
Number (%) of CDM projects in each sector
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Source :UNEP RISOE 9 Aug 2006
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CERsCERs : Country & Sectors: Country & Sectors

Source :UNFCCC / UNEP RISOE and ACG analysis
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Unequal geographical distribution of CDM in APUnequal geographical distribution of CDM in AP
ER of registered CDM projects in AP (June 2006) Bangladesh

Bhutan

China

Fiji

India

Indonesia

Malaysia

Nepal

South Korea

Sri Lanka

Vietnam

P N G i

AP/World: 102AP/World: 102 out of total 222 registered projects out of total 222 registered projects 
account for account for 68%68% in ER (46% in number)in ER (46% in number)
Among AP: Among AP: China, India, and Korea China, India, and Korea occupy 94.8% of occupy 94.8% of 
total ER until 2012 (82% in number)total ER until 2012 (82% in number)
China may surpass India in terms of total ER until 2012. China may surpass India in terms of total ER until 2012. 
No projects: No projects: Cambodia, Lao PDR, Myanmar, Cambodia, Lao PDR, Myanmar, 
PhilippinesPhilippines,, Singapore,Singapore, Thailand Thailand in SE Asiain SE Asia
The inequity is not due to lack of DNA, as most AP The inequity is not due to lack of DNA, as most AP 
countries have DNA except some Pacific and Central countries have DNA except some Pacific and Central 
Asian countries. Asian countries. 

Emission Reduction (ER) of registered CDM projects in APEmission Reduction (ER) of registered CDM projects in APNumber of registered CDM projects in APNumber of registered CDM projects in AP

(Source) Made by IGES with data from UNEP RISOE: CDM Pipeline Ov(Source) Made by IGES with data from UNEP RISOE: CDM Pipeline Overview (As of June 20, 2006)erview (As of June 20, 2006)
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(Source) Made by IGES with data from UNEP RISOE: CDM Pipeline Overview (As of June 20, 2006)

68%

SectoralSectoral distribution of CDMdistribution of CDM：：World vs. APWorld vs. AP
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CDM and UnilateralismCDM and Unilateralism

Source: Climate Protection Programme: Unilateral CDM – Chances and Pitfalls (November 2003 – Version 3.2 – GTZ)
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CDM and UnilateralismCDM and Unilateralism

Source: Climate Protection Programme: Unilateral CDM – Chances and Pitfalls (November 2003 – Version 3.2 – GTZ)

…UL CDM leads to lower abatement cost and higher ER in DCs…
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UL CDM : An analysisUL CDM : An analysis
Globally

Source :UNFCCC and ACG analysis
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UL CDM : An analysisUL CDM : An analysis
Globally

Source :UNFCCC as on 2 Sept 2006 and ACG analysis
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UL CDM : An analysisUL CDM : An analysis
Case Study : India

Source :UNFCCC and ACG analysis
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Carbon Trading International ScenarioCarbon Trading International Scenario
Global carbon market transactions worth €9.4 billion in 2005

Source: Carbon 2006, Towards a truly global market, Point carbon
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Forward Contracts (current practice)Forward Contracts (current practice)
For compliance  For compliance  
For private sector investors  For private sector investors  
For trading in the secondary market  For trading in the secondary market  

Upfront Payment (a few Upfront Payment (a few but rarebut rare))
CERs upfront payment on discount basisCERs upfront payment on discount basis
Project Equity/Debt in lieu of CERsProject Equity/Debt in lieu of CERs

Spot Trading (yet to take place)Spot Trading (yet to take place)

Secondary Trading (emerging)Secondary Trading (emerging)

Financing and hedging Instruments [Futures/Options, etc.,] Financing and hedging Instruments [Futures/Options, etc.,] 
(emerging currently)(emerging currently)

Types of CDM CERs DealsTypes of CDM CERs Deals
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CERsCERs Price TrendPrice Trend

Source: CDM Highlights 38, Aug 2006, GTZ 

Source: State and Trends of Carbon Market 2006, WB / IETA
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CDM : Financial Impacts CDM : Financial Impacts 
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CDM : Upfront offersCDM : Upfront offers

Source :ACG analysis


