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[EU-ETS]
DIRECTIVE 2003/87/EC OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL of 13 October 2003

establishing a scheme for greenhouse gas emission allowance trading within the Community and amending Council
Directive 96/61/EC

Article 25 Links with other greenhouse gas emissions trading schemes

1. Agreements should be concluded with third countries listed in Annex B to the Kyoto Protocol which have ratified the
Protocol to provide for the mutual recognition of allowances between the Community scheme and other greenhouse
gas emissions trading schemes in accordance with the rules set out in Article 300 of the Treaty.

2. Where an agreement referred to in paragraph 1 has been concluded, the Commission shall draw up any necessary
provisions relating to the mutual recognition of allowances under that agreement in accordance with the procedure
referred to in Article 23(2).

Proposal for a DIRECTIVE OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL

amending Directive 2003/87/EC so as to improve and extend the greenhouse gas emission allowance trading system of
the Community (Brussels, 23.1.2008 COM(2008) 16 final)

(20) In Article 25, the following paragraphs 1a and 1b are inserted:

"la. Agreements may be made to provide for the recognition of allowances between the Community scheme and
mandatory greenhouse gas emissions trading systems with absolute emissions caps established in any other
country or in sub-federal or regional entities.

1b. Non-binding arrangements may be made with third countries or with sub-federal or regional entities to provide for
administrative and technical coordination in relation to allowances in the Community scheme or other greenhouse
gas emissions trading systems with absolute emissions caps.”
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Subtitle E—International Emission Allowances

SEC. 2501. USE OF INTERNATIONAL EMISSION ALLOWANCES.

The owner or operator of a covered facility may satisfy up to 15 percent of the allowance submission requirement of the
covered facility under section 1202(a) by submitting allowances obtained on a foreign greenhouse gas emissions
trading market, on the condition that the Administrator has certified the market in accordance with the regulations
promulgated pursuant to section 2502(a).

SEC. 2502. REGULATIONS.

(a) IN GENERAL.—Not later than 2 years after the date of enactment of this Act, the Administrator shall promulgate
regulations, taking into consideration protocols adopted in accordance with the United Nations Framework
Convention on Climate Change, done at New York on May 9, 1992—

(1) approving the use under this subtitle of emission allowances from such foreign greenhouse gas emissions trading
markets as the regulations may establish; and

(2) permitting the use of international emission allowances from the foreign country that issued the emission
allowances.

(b) REQUIREMENTS.—The regulations promulgated under subsection (a) shall require that, in order to be approved
for use under this subtitle—

(1) an emission allowance shall have been issued by a foreign country pursuant to a governmental program that
imposes mandatory absolute tonnage limits on greenhouse gas emissions from the foreign country, or 1 or more
industry sectors in that country, pursuant to protocols described in subsection (a); and

(2) the governmental program be of comparable stringency to the program established by this Act, including
comparable monitoring, compliance, and enforcement.

SEC. 2503. FACILITY CERTIFICATION.

The owner or operator of a covered facility who submits an international emission allowance under this subtitle shall
certify that the allowance has not been retired from use in the registry of the applicable foreign country.
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