3 Profile of the Country

(1) General Information

Country Name : Arab Republic of Egypt
Area : 1,001,500 sq. km (about 2.65 times the size of Japan)
Population : 69,200,000 (2003 est.)
Capital : Cairo with a population of 6.8 million (in 1996)
Language : Arabic
Religion : Muslim (92%), Coptic Christian (6%)
Date of independence : February 28 1922

3.1 Geography and Land Use
(1) Geography
1) Location

Egypt enjoys a unique, strategic location at the crossroads between Africa, the Middle East and
Europe. Situated in the Northeastern corner of Africa, it is bound by the Mediterranean Sea
from the North, the Red Sea, Palestine and Israel from the East, Libya from the West and the
Sudan from the South.

2) Topography

The Nile, which traverses over 1,000 miles within Egypt, from Wadi Halfa in the South to the

Mediterranean in the north, divides the country into four broad regions:

e The Nile Valley and the Delta, which occupy about 33,000 km” accounting for less
than 4% of the total area of the country.

e The Western Desert occupying two thirds of the total area of Egypt, (671,000 km?).

o The Eastern Desert occupying about a quarter of the total area of Egypt, (225,000
km?).

e The Sinai Peninsula occupying about 61,000 km®.
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(2) Land Use and Natural Resources

e Cultivated Land: 7.4 million feddans out of a total land area of 238 million feddans.

e Water Resources: The River Nile is the main source of water. Rain and underground
water are also used, although to a lesser extent.

e Natural Resources: Petroleum, natural gas, phosphate, manganese, iron, limestone,

gypsum, talc, asbestos, plumbum, zinc spelter

3.2 Climate

Egypt has mainly two seasons: a mild winter from November to April and a hot summer from
May to October. In the coastal regions, temperatures range between an average minimum of 14
°C in winter and an average maximum of 30 °C in summer. Temperatures vary widely in the
inland desert areas, especially in summer, when they may range from 7 °C at night to 43 °C
during the day. During winter, temperatures in the desert fluctuate less dramatically, but they
can be as low as 0 °C at night and as high as 18 °C during the day. The average temperature
increases moving southward from the Delta to the Sudanese border, where temperatures are
similar to those of the open deserts to the east and west. At Aswan, in the south, June

temperatures can be as low as 10 °C at night and as high as 41 °C during the day when the sky is

clear.
Table 3.1: Average Temperature and Rainfall in North Egypt, Cairo
JAN [ FEB IMAR|APR [MAY|JUN | JUL |AUG| SEP |OCT [NOV|DEC
Highs (°C) 20 | 22 | 21 | 26 | 33 | 34 |36 (35|33 |28 25|20
Lows (°C) 10 [ 12 [ 11 [ 14 | 18 | 21 [ 24 | 24 | 22 | 18 | 14 | 12
Average rainfall (mm)| 5 4 3 2 - - - - - - 5 8

Source: Salongo Inc, Egypt, http://www.salongo.jp/egypt/egypt.htm




Table 3.2: Average Temperature and Rainfall in South Egypt, Luxor

JAN | FEB [MAR| APR [MAY|JUN | JUL |AUG| SEP |OCT|NOV|DEC
Highs (°C) 25 | 28 | 30 [ 33 | 40 | 41 | 42 | 41 | 39 |34 | 11 | 24
Lows (°C) 5 9 11 [ 15 |21 | 23 |24 |24 |21 |18 | 2 9
Average rainfall (mm)| - - - - - - - - 1 - 2 5

Source: Salongo Inc, Egypt, http://www.salongo.jp/egypt/egypt.htm

Table 3.3: Average Temperature and Rainfall in Sinai Peninsula (Sharm El Sheikh)

JAN | FEB IMAR|APR [MAY|JUN | JUL [AUG| SEP |OCT |[NOV|DEC
Highs (°C) 24 1 26 | 25 |29 | 33 | 37 | 38 | 38 | 34 | 31 | 28 | 23

Lows (°C) 13 | 14 | 14 | 18 | 24 | 27 | 27 | 26 | 21 | 23 | 19 | 16

Average rainfall (mm)| - - - - - - - - - - - -

Source: Salongo Inc, Egypt, http://www.salongo.jp/egypt/egypt.htm

Egypt receives fewer than 80 millimeters of precipitation annually in most areas. Most rain
falls along the coast, but even the wettest area, around Alexandria, receives only about 200
millimeters of precipitation per year. Cairo receives a little more than 10 millimeters of
precipitation each year. The city, however, reports humidity as high as 77 percent during the
summer. But during the rest of the year, humidity is low. The areas south of Cairo receive

only traces of rainfall.

A phenomenon of Egypt's climate is the hot spring wind carrying sand that blows across the
country. The winds, known to Europeans as the sirocco and to Egyptians as the khamsin,

usually arrive in April but occasionally occur in March and May.

3.3 Political Regime and Trend

(1) Political System

Type of Government Republic

Head of the state President Mohamad Hosny Mubarak
(Since 1981, re-clected for a six-year term in Sept
ember 1999. Born in May 4, 1928

Parliamentary system One-chamber system

Outline of the Parliament: Fixed number 454, with Syears term

Cabinet (Key Cabinet Ministers)

Prim Minister Atef Muhammad Ebeid

Minister of Foreign Affairs | Ahmed Maher

Minister of Foreign Trade Youssef Boutros Ghali

and Industry

Minister of Finance Muhammad Medhat Abd El-Atti Hassanein

Minister of Petroleum Amin Sameh Samir Fahmi




Minister of Public Sector En | Mokhtar Abd El-Moneim Khattab

terprise

Minister of Industry & Dr. Ali Al Saiedi
Technological Development

Minister of Electricity and Hassan Ahmed Younes
Power

Minister of Communication | Ahmed Muhammed Nazif
and Information Technology

Year of the reelection: November 21, 2001

(2) Political Trend

President Mubarak issued a Presidential Decree on November 21, 2001 to reform the cabinet
and ministries. Five ministers were changed of which four ministers were newly pointed
including for one for newly established ministry, one was appointed from other ministry, and
other two were removed from the cabinet. The Ministry of Economic and Foreign Trade was
changed to the Ministry of the Foreign Trade, while the ‘Economic’ part of the ministerial
responsibilities were transferred to Central Bank of Egypt. Correspondingly, Ministry of
Planning and International Cooperation was turned into the Ministry of Planning by transferring
the ‘international corporation’ division to the Ministry of Foreign Affairs. This reform cabinet
and ministry were to stimulate the sluggish Egyptian economy, especially by transferring the
power of economic policy to the Central Bank, which in turn, is expected to implement financial

measures in effective way and timely manner.

A series of elections was held for the Peoples Assembly from October to November in 2000, in
which NDP, to which the president belonging, won 80% of the seats. Although President
Mubarak receives high evaluation marks at home and abroad with the background of robust
economic performance, it is said that citizens’ dissatisfaction is arising for his forceful mean.
In his fourth term, main issues lie on the promotion of democracy such as expansion of the

freedom of speech / press and the correction of internal disparities.

In September 1999, the incumbent president Mubarak was re-elected for presidency for his

fourth term by public referendum, which ensured the 20 years of longtime regime.

The Egyptian government suppressed Islamic fundamentalists when a nation-wide election was
held in November, 1997. Consequently, the fundamentalist group started to take radical
actions and attacked a bus in Cairo in September 1997 and tourists at Luxour in November
1997. These incidents draw back foreign tourists from visiting Egypt, and the tourism industry

was seriously affected. The Government has since been taking strong security measures.

Following a victory in 1990 election, the ruling party, NDP, again won the election of 1995 with
securing 317 seats out of 444 seats. 114 independent assemblypersons are also pro-NDP, and

oppositions hold only a fraction of available seats.



3.4 Socio Economic Conditions

(1) Basic Economic Indicator

Real GDP growth rate

4.4% [2003] possible value, FY

Nominal GDP total price

388.06 billion Egyptian pound [2002]

77.08 billion US$ [2002] FY

Nominal GDP per capita

1,188.06 USS$ [2003]

Rate of increase in consumer price index

4.9% [2003] provisional value

Unemployment rate

9.9% [2002]

Balance of current account of
international payment

3.73 billion USS$ [2003] FY

Trade balance of international payment

-7.523 billion US$ [2003] FY

Foreign currency exchange reserves

13.325 billion USS [2003]

Remaining value of foreign debt

28.938 billion US$ [2003]

Exchange rate
(during term average, rate against dollar)

6.1551 Egyptian pound [2003]

Exchange rate
(end of term value, rate against dollar)

6.1899 Egyptian pound [2003]

Monetary growth rate

12.6% [2002]

Export value

6.189 billion US$ [2003]

Export value to Japan

69 million US$ [2002]

Import value

10.938 billion US$ [2003]

Import value from Japan

507 million US$ [2002]

Accepted amount of direct investment

407 million dollar [2003]

(2) Economic Trend

Egypt has actively concluding Free Trade Agreement, or FTA. With in Arabian
countries, Egypt signed FTAs with Jordan in 1998 and Iraq in 2001, both are already
issued. Among 20 Common Market for Eastern and Southern Africa, or COMESA,
countries which Egypt joined in 1998, nine countries include Egypt have already issued
FTAs. The Association Agreement with EU was signed in 2001, which advocated a
comprehensive corporation covering political, economical, cultural matters, and the FTA

clause of this agreement was issued in 2004, earlier than other clauses.

Export of natural gas was started in July 2003 with the opening of natural gas pipeline to

Jordan. Export of liquefied natural gas is also scheduled to start by the end of 2004.

The Egyptian Government liberalized exchange rate at the end of January 2003 and
Egyptian pond fell drastically. With inadequacy in foreign reserves, the government in
April mandated to foreign currency earned by private sector to convert into domestic
currency. Decrease of foreign currency liquidity and expansion of divergence in the
exchange rate between exchange market and black market are constrains in enterprise

activities.



During the last half of the 1990s, Egyptian economy achieved 5% annual economic
growth. However, with the weak economic bases and large dependency on external
factors, Egyptian economy slowed down when the situation in the Palestinian territories
turned to aggravated in 2000 and attacks of September 11, 2001 in the US occurred.
With these backgrounds, problems were actualized such as frequent official exchange

rate depreciations, increase of external debt burden and delay of privatization.

Aiming to realize Arab Common Market by 2007, Egypt started tariff exemption with
countries, including UAE and Tunisia since 1998. Egypt also joined COMESA in
1999. Furthermore, Egypt concluded a comprehensive agreement, including FTA and
financial/technical assistance, with European Union. The Egyptian parliament ratified

the agreement in April 2004.

In the paper named “Egypt & the 21st Century” which was released in April 1997, the
government unveiled its development goals, such as quadrupling annual income and
achieving 7.6% annual average GDP growth rate by 2017. The government intended to
employ private capital to achieve these goals. As such, tariff has been reducing,
investment related laws/regulations have been established, revitalization has promoted,

and stock market has been developed.

In 1991, World Bank and IMF leaded economic reform and Structural Adjustment
Program were started. The reform included exchange rate unification, partially
elimination of price control, privatization, deregulation of finance and relaxation of
regulations.  With these set of measures, great improvements were attained on
macroeconomic indicators including stabilizing exchange rates, inflation control,

improvement of balance on current account and upturn in deficit finance.

(3) Japan-Egypt Relations

Trade with Japan on custom-cleared basis (million dollar)

Year Japanese export (A) | Japanese import (B) Balance (A-B)
1997 914 153 761
1998 1,076 82 994
1999 936 135 801
2000 734 157 577
2001 578 76 502
2002 507 69 438

Japanese key Transport machineries such as trucks and passage cars (40.2),

export items Internal combustion engines, pump, and construction

equipment (22.0), electric equipment (12.5)
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Japanese key

import items

Petroleum and petroleum products (48.6), seed cotton and

cotton lint (13.8), textiles (8.6)

Remarks Number and total amount of investment by Japanese
enterprises

Number of 34 cases

investment:

Total amount:

18 million dollars

Remarks:

Japanese direct investment (Year-to-date of 1951-2001)

Japanese enterprises

advancing in Egypt

Number of 55 enterprises
Enterprises:
Name of Nine manufacturers; NKK, Kobe Steel, Ltd, Tomen
enterprises Corporation (reduced iron project), MITSUI & CO., LTD
(production of polyvinyl resin pipe), Otsuka Pharmaceutical
Co., Ltd, Suzuki Motor Corporation, Isuzu Motors Limited,
Ykk Corporation, Ykk, Fujitsu General Limited (production of
air conditioners)
Remarks: Data from Cairo Japanese Society and newspapers, as of June,

2000

Egyptian enterprises advance situation to Japan

Number of 4 enterprises
enterprises:

Name of Egypt Air, Ceramica Cleopatra, Misr Travel, VITRAC
enterprises:

Government based Financial and Technical Assistance

Unit: 0.1 billion yen

Year Loan aid Grant aid Technical aid
1998 0 66.16 24.82
1999 0 58.64 26.63
2000 0 47.20 27.49
2001 51.94 2791 26.36
2002 0 25.02 N.A. (17.39)
2003 215.13 62.22 N.A.

Source: Ministry of Foreign Affairs of Japan, “Official Development Assistance Data book 20027, March 2004

and others

Note 1: Numbers of technical aids before 2000 indicate actual performance of JICA. Number of technical aids
after 2001 are total numbers of Japanese technical aid project s and the number between parentheses
shows the past record of technical aid provided by JICA

Note 2: Data of 2003 was tabulated by JETRO based on past records listed on the web site of Ministry of

Foreign Affairs of Japan.
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(4) Population

Delta and Nile Valley are most populated area in Egypt where 6.0% of inhabitable land lies
with in these areas. Rest of area is desert where few people live. The average population
density of Egypt is 60 people per square kilometer, but the actual average of the population

density in inhabitable area is 1,000 people per square kilometer.

To expand arable land, comprehensive land development schemes have been carried out since
1947. One of major policy behind this scheme is to disperse population and promote full
utilization of undeveloped land and natural resources. Great attention is presently directed
to developing new cities with special emphasis given to the master development plans for
Sinai and the "New Valley" in southern Egypt. These two areas hold huge economic and

strategic potential.

(5) Social Development Index

1990 1997
Average life expectancy at birth (year) 60 66
Rate of infant mortality (per 1,000 infants) 61 51
Adults illiteracy rate (%) 52 49 (in 1995)
Enrollment rate for primary education (%) - 93 (in 1996)

Population with availability of safe water (%) | 73 (’88-"90 average) 84 (in 1996)

Population below income poverty line -- less

than one dollar a day (%) 7.6 (°90-"91average) -

Source: “Related Statistics to the Egypt”, from the website of The Ministry of Foreign Affairs of Japan,
http://www.mofa.go.jp/mofaj/gaiko/oda/seisaku/kuni/enjyo/egypt_tk.html
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