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In principle, mechanisms that set a carbon price, including cap and trade systems and carbon taxes, can achieve mitigation in a cost-effective way but
have been implemented with diverse effects due in part to national circumstances as well as policy design. The short-run effects of cap and trade
systems have been limited as a result of loose caps or caps that have not proved to be constraining (limited evidence, medium agreement). In some
countries, tax-based policies specifically aimed at reducing GHG emissions—alongside technology and other policies—have helped to weaken the
link between GHG emissions and GDP (high confidence). In addition, in a large group of countries, fuel taxes (although not necessarily designed for
the purpose of mitigation) have had effects that are akin to sectoral carbon taxes. {4.4.2.2}
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